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2575 EAST CAMELBACK ROAD 2@7 MAY 17 p 1: 25 PHOENIX,ARlZONA85016-9225 
PHONE: (602) 530-8000 

May 17,2007 

Re: Executed Loan Documents for Southwest Transmission Cooperative, Inc. 
(“SWTC”); Decision No. 69239; Docket No. E-041 OOA-06-0058 

Dear S ir/Madam : 

As required by the first ordering paragraph on page 11 of Decision No. 69239, enclosed 
are the original and 13 copies of the executed loan documents in relation to this matter consisting 
of the Letter Agreement, Future Advance Promissory Note and the Reimbursement Note. Your 
assistance in relation to this matter is appreciated. 

Very truly yours, 

GALLAGHER & KENNEDY, P.A. 

By: 
Michael M. Grant 

MMG/plp 

Enclosures 
15169-8/1558942 

cc (w/o enclosures): Gary Pierson 

SD 

Original and 13 copies filed with Docket 
Control this 17th day of May, 2007. 
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United States Department of Agriculture 
Rural Development 

FEB 2 3 2007 
Mr. Max Peck 
Chairman of the Board 
Southwest Transmission Cooperative, Inc. 
P. 0. Box 2195 
Benson, AZ 85602 

Dear Mr. Peck: 

On May 3,2006, we informed you that the Rural Utilities Service (RUS) had approved a loan guarantee 
commitment for Southwest Transmission Cooperative, Inc. (SWTC). The RUS loan guarantee 
commitment is identified as loan project designation Arizona 31 “C8” Cochise. In connection with the 
commitment heretofore made to guarantee the loan to SWTC in the amount of $49,575,000 Federal 
Financing Bank (FFB) loan, we enclose the following: 

(a) Designation Notice evidencing the commitment of loan funds by FFB in the above referenced 
amount; 

(b) one original and four copies of the note payable to FFB (FFB Note) referred to in the 
Designation Notice; and 

(c) one original and four copies of the note payable to the United States of America 
(Reimbursement Note), acting through the Administrator of RUS, referred to in each 
Designation Notice. 

The FFB loan commitment, the terms of which are contained in the Note Purchase Commitment and 
Servicing Agreement between RUS and FFB dated as of January 1,1992, as amended, will remain valid 
for 90 days. 

We are also enclosing instructions with documents relating to the authorization and execution of the Note 
by your organization. If you wish to obtain the FFB loan, your organization must execute and return the 
enclosed FFB Note and the Reimbursement Note to RUS within 90 calendar daw of the date of the 
Designation Notice. 

Upon RUS certification of SWTC’s execution and delivery of the FFB Note, SWTC becomes entitled to 
enforce the Note Purchase Commitment and Servicing Agreement (“Agreement”). We have enclosed the 
Agreement on a compact disk in a Portable Document Format requiring Adobe Acrobat version 5.0 or 
higher. Additionally, for your information, we have enclosed a final approved copy of RUS Form 740c, 
Cost Estimates and Loan Budget for Electric Borrowers. 

1400 Independence Ave. SW -Washington, DC 20250-0700 
Web: hUpJhww.rurdev.usda.gov 

Committed to the future of rural communities 

“USDA is an equal opportunity provider, employer and lender.” 
To file a complaint of discnmination wnte USDA, Director, Ofrice of Civil Rights, Room 326-W, Whitten Building, 14h and 

Independence Avenue, SW, Washington, DC 20250-9410 or call (202) 720-5964 (voice or TDD). 

http://hUpJhww.rurdev.usda.gov


RUS shall be under no obligation to approve advances on account of any portion of the FFB loan unless 
and until the following conditions have been satisfied: 

I 

I 
A copy of this letter is being sent to Mr. Donald W. Kimball as Chief Executive Officer. 

1. The RUS has entered into a contract of guarantee with SWTC, and the FFB has agreed, with 
RUS approval, to make the SWTC a guaranteed loan of $49,575,000 to finance SWTC's 
system improvement projects; 

2. SWTC has submitted evidence, in form and substance satisfactory to the Administrator, that 
the conditions in the contract of guarantee have been satisfied to the extent and in the manner 
prescribed by the Administrator; 

3. SWTC has submitted evidence, in form and substance satisfactory to the Administrator, that 
it has duly authorized, executed, and has delivered to the Administrator the FFB Note and the 
Reimbursement Note in the manner prescribed by the Administrator; and 

4. SWTC has submitted evidence, in form and substance satisfactory to the Administrator, that 
it has duly authorized, executed, delivered, recorded, and filed a supplemental mortgage or 
other security instrument, which is in form and substance satisfactory to the Administrator. 

In addition to the standard terms and conditions in the loan agreement, it is recommended that the 
release of loan funds be placed under the following conditional agreements until: 

1. SWTC has submitted evidence to the Administrator that it has obtained all authorizations, 
approvals, permits, and licenses of Federal, State, governmental authorities, and/or regulatory 
authorities associated with the financing, construction, operation, and maintenance of the 
proposed facility; or the Administrator has determined that any remaining required 
authorizations, approvals, permits and licenses can be obtained in a timely manner. 

Due to the current disruptions in mail delivery, we encourage you to submit documents via express 
mail, courier, or hand deliver. 

Your execution and retum of the second copy of this letter on behalf of SWTC shall constitute SWTC's 
acceptance of this letter as an amendment to its loan contract with RUS. 

Sincerely, 

dP -  '"'-7 
+'k VICTORT. W 

Director 
Power Supply Division 
Electric Programs 

Enclosures 
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RUS 

FOR FFB USE ONLY: 

Note Identifier: 

Purchase Date: 

FOR RWS USE ONLY: 

RUS 
Note 
Number: 

Note 
Date Januarv 2, 2007 

Place 
of Benson, 
Issue Arizona 

Last Day 
for an 
Advance ( ¶ 3 )  March 31, 2012 

Maximum 
Pzincipal 
Amount (¶4 1 $49,575,000 

Final 
Maturity 
Date (¶5) December 31, 2035 

First Principal 
Payment 
Date ('38) March 31, 2009 

Security 
Instrument Mortaaqe and Securitv 
(¶24) Aareement, dated as of 

Julv 2, 2001, made bv 
and among Southwest 
Transmission 
Cooperative, Inc., 
United States of 
America and National 
Rural Utilities 
Cooperative Finance 
Corporation 
(Arizona 31-C8 Cochise) 

FUTURE ADVANCE PROMISSORY NOTE 

1. Promise to Pay. 

FOR VALUE RECEIVED, 

SOUTHWEST TRANSMISSION COOPERATIVE, INC. 

(the "Borrower," which term includes any successors or assigns) 
promises to pay the FEDERAL FINANCING BANK (",,,," which term 
includes any successors or assigns) at the times, in the manner, 
and with interest at the rates to be established as hereinafter 

Identified as form of document presefited 
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provided, such amounts as may be advanced from time to time by 
FFB to the Borrower under this Note (each such amount being an 
"Advancev1, and more than one such amount being llAdvancesll) . 
2. Reference to Note Purchase Commitment and Servicinq 

Aureement: RUS as Successor to REA. 

This Note is entitled to the benefits of, and is subject to 
the requirements of, the Note Purchase Commitment and Servicing 
Agreement dated as of January 1, 1992, between FFB and the 
Administrator of the Rural Electrification Administration 

(11=11), as amended (such agreement, as it has heretofore been, 
and as it may hereafter be, amended, supplemented, or restated 
from time to time in accordance with its terms, being the 
l1AsreementV). The Administrator of the Rural Utilities Service 
("m1I) is the successor to the Administrator of REA pursuant to 
Public Law No. 103-354, 108 Stat. 3209 (1994), and Secretary of 
Agriculture Memorandum 1010-1 dated October 20, 1994. 

3. Advances; Advance Remests: RUS ADproval Remirement: Last 
Dav €or an Advance. 

(a) FFB shall make Advances to the Borrower from time to 
time under this Note, in each case upon the written request by 
the Borrower for an Advance under this Note, in the form of 
request attached to this Note as Annex A (each such request being 
an "Advance Recmest1I), making reference to the particular "Note 
Identifier" (as that term is defined in the Agreement) that FFB 
assigns to this Note (as provided in the Agreement) and 
specifying: 

(1) the particular amount of funds that the Borrower 
requests to be advanced (such amount being the liReauested 
Advance Amounttt for the respective Advance); 

- 
(2) the particular calendar date that the Borrower 

requests to be the date on which the respective Advance is 
to be made (such date being the I1Recmested Advance Date" for 
such Advance), which date must be a Business Day; 

( 3 )  the particular bank account to which the Borrower 
requests that the respective Advance be made; 

( 4 )  the particular calendar date that the Borrower 
selects to be the date on which the respective Advance is to 
mature (such date being the "Maturitv Date" f o r  such 
Advance), which date must meet the criteria for Maturity 
Dates prescribed in paragraph 5 of this Note; 

(NOTE TYPE 7) NEW LOAN NOTE - page 2 
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(5) with respect to each Advance for which the Borrower 
selects a Maturity Date that will occur on or after the 
particular date specified on page 1 of this Note as being 
the llFirst Principal Payment Date," the particular method 
for the repayment of principal that the Borrower selects f o r  
the respective Advance from among the options described in 
subparagraph (b) of paragraph 8 of this Note; and 

(6) with respect to each Advance for which the Borrower 
selects a Maturity Date that will occur on or after the 
fifth anniversary of the Requested Advance Date specified-in 
the respective Advance Request, the particular prepayment/ 
refinancing privilege that the Borrower elects for such 
Advance from between the options described in 
subparagraphs (b) and .(c) of paragraph 16 of this Note. 

(b) To be effective, an Advance Request must first be 
delivered to RUS for approval and be approved by RUS in writing, 
and such Advance Request, together with written notification of 
RUS's approval thereof, must be received by FFB on or before the 
t h i rd  Business Day before the Requested Advance Date specified in 
such Advance Request. 

(c) FFB shall make each requested Advance on the Requested 
Advance Date specified in the respective Advance Request, subject 
to the provisions of the Agreement describing certain 
circumstances under which a requested Advance shall be made on a 
later date; provided, however, that no Advance shall be made 
under this Note after the particular date specified on page 1 of 
this Note as being the "Last Day for an Advance.11 

(d) FFB shall make'each requested Advance by electronic 
funds transfer to the particular bank account specified in the 
respective Advance Request. 
- (e) The Borrower hereby agrees that each Advance made by FFB 
in accordance with an RUS-approved Advance Request delivered to 
FFB shall reduce, by the amount of the respective Advance made, 
FFB's remaining commitment to make Advances under this Note. 

4.  Principal Amount of Advances: Maximum Principal Amount. 

The principal amount of each Advance shall be the Requested 
Advance Amount specified in the respective Advance Request; 
provided, however, that the aggregate principal amount of all 
Advances made under this Note shall not exceed the particular 
amount specified on page 1 of this Note as being the llMaximum 
Principal Amount. 'I 

(NOTE TYPE 7 )  NEW LOAN NOTE - page 3 
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5. Maturity Dates f o r  Advances. 

Each Advance shall mature on the Maturity Date specified in 
the respective Advance Request, provided that such Maturity Date 
meets the following criteria: 

(a) the Maturity Date for the respective Advance must 
be a "Payment Date" (as that term is defined in paragraph 7 
of this Note); 

(b) the Maturity Date for the respective Advance may 
not be a date that will occur after the particular date 
specified on page 1 of this Note as being the "Final 
Maturity Date" (such date being the "Final Maturity Date") ; 
and 

(c) the period of time between the Requested Advance 
Date for the respective Advance and the Maturity Date for 
such Advance may not be less than one complete calendar 
quarter. 

6 ,  Coxmutation of Interest on Advances. 

(a) Subject to paragraphs 11 and 17 of this Note, interest 
on the outstanding principal of each Advance shall accrue from 
the date on which the respective Advance is made to the date on 
which such principal is due. 

(b) Interest on each Advance shall be computed on the basis 
of (1) actual days elapsed from (but not including) the date on 
which the respective Advance is made (for the first payment of 
interest due under this Note for such Advance) 
which the payment of interest was last due 
payments of interest due under this Note for such Advance), to 
(and including) the date on which the payment of interest is next 
dGe; and (2) a year of 365 days (except in calendar years 
including February 2 9 ,  when the basis shall be a 366-day year). 

or the date on 
(for all other 

(c) The basic interest rate f o r  each Advance shall be 
established by FFB, as of the date on which the respective 
Advance is made, on the basis of the determination made by the 
Secretary of the Treasury pursuant to section 6(b) of the Feder 
Financing Bank Act of 1973, as amended (codified at 12 U . S . C .  
5 '2281 et sea.) 
shortest maturity used as the basis for any rate determination 
shall be the remaining maturity of the most recently auctioned 
United States Treasury bills having the shortest maturity of a1 
United States Treasury bills then being regularly auctioned. 

(the "FFB Act") ; provided, however, that the 

.a1 

.1 
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(d) In the event that (1) the Borrower has selected for any 
Advance a Maturity Date that will occur on or after the fifth 
anniversary of the Requested Advance Date for such Advance, and 
(2) the Borrower has elected for such Advance a prepayment/ 
refinancing privilege described'in subparagraph (c) of 
paragraph 16 of this Note, then the interest rate for such 
Advance shall also include a price (expressed in terms of a basis 
point increment to the applicable basic interest rate) for the 
particular prepayment/refinancing privilege that the Borrower 
selected, which price shall be established by FFB on the basis of 
a determination made by FFB as to the difference between (A) the 
estimated market yield of a notional obligation if such 
obligation were to (i) be issued by the Secretary of the 
Treasury, (ii) have a maturity comparable to the maturity of such 
Advance, and (iii) include prepayment and.refinancing privileges 
identical to the particular prepayment/refinancing privilege that 
the Borrower elected for such Advance, and (B) the estimated 
market yield of a notional obligation if such obligation were to 
(i) be issued by the Secretary of the Treasury, (ii) have a 
maturity comparable to the maturity of such Advance, but 
(iii) not include such prepayment and refinancing privileges. 

7. Pavment of Interest: Pavment Dates. 

Interest accrued on the outstanding principal amount of each 
Advance shall be due and payable quarterly on the last day of 
each calendar quarter (each such day being a "Pavment Date"), 
beginning (except as provided below) on the first Payment Date to 
occur after the date on which the respective Advance is made, up 
through and including the Maturity Date of such Advance; 
p-, however, that with respect to each Advance that is made 
in the last month of any calendar quarter, payments of accrued 
interest on the outstanding principal amount of the respective 
Advance shall be due beginning on the second Payment Date to 
occur after the date on which such Advance is made. - 
8. Repavment of PrinciDal; Principal Renavment Options. 

(a) The principal amount of each Advance shall be payable in 
quarterly installments, which installments shall be due beginning 
on the particular date specified on page 1 of this Note as being 
the "First Principal Payment Date" (such date being the I'First 
PrinciDal Pavment Date"), and shall be due on each Payment Date 
to occur thereafter until the principal amount of the respective 
Advance is repaid in full on or before the Final Maturity Date; 
provided, however, that with respect to each Advance that is made 
after the First Principal Payment Date, principal installments 
shall be due beginning on the second Payment Date to occur after 

(NOTE TYPE 7 )  NEW LOAN NOTE - page 5 
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the date on which the respective Advance is made; and provided, 
further, however, that for so long as the Borrower has not 
selected a method for the repayment of principal for any of the 
Advances made under this Note from among the options described in 
subparagraph (b) of this paragraph 8 ,  the First Principal Payment 
Date of this Note may be deferred by the mutual agreement of the 
Borrower, RUS, and FFB, provided that a written amendment to this 
Note reciting the new and later First Principal Payment Date 
shall have been executed by the Borrower, approved by RUS, and 
received by FFB on or before the third Business Day before the 
First Principal Payment Date that is in effect immediately before 
such deferral . 

(b) At the time that the Borrower first selects for any 
Advance a Maturity Date that will occur on or after the First 
Principal Payment Date, the Borrower must also select, subject to 
RUS approval, a method for the repayment of principal of such 
Advance (each such Advance being an "Amortizinu Advancet1) from 
among the following options: 

(1) Itequal principal installmentst1 - -  the amount of 
each quarterly principal installment shall be substantially 
equal to the amount of every other quarterly principal 
installment and shall be sufficient, when added to all other 
such quarterly installments of equal principal, to repay the 
principal amount of such Amortizing Advance in full on the 
Final Maturity Date (notwithstanding the fact that the 
Borrower may have selected a Maturity Date for such 
Amortizing Advance that will occur before the Final Maturity 
Date) ; 

(2) graduated principal installmentst1 -- the amount of 
each of the first one-third (or nearest number of payments 
that rounds to one-third) of the total number of quarterly 
principal installments shall be substantially equal to 
one-half of the amount of each of the remaining quarterly 
principal installments, and shall be sufficient, when added 
to all other such quarterly installments of graduated 
principal, to repay the principal amount of such Amortizing 
Advance in full on the Final Maturity Date (notwithstanding 
the fact that the Borrower may have selected a Maturity Date 
for such Amortizing Advance that will occur before the Final 
Maturity Date) ; or 

- 

( 3 )  "level debt servicer1 -- the amount of each 
quarterly payment consisting of a principal installment and 
accrued interest shall be substantially equal to the amount 
of every other quarterly payment consisting of a principal 

(NOTE TYPE 7)  NEW LOAN NOTE - page 6 
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installment and accrued interest, and shall be sufficient, 
when added to all other such level quarterly payments 
consisting of a principal installment and accrued interest, 
to repay the principal amount of such Amortizing Advance in 
full on the' Final Maturity Date (notwithstanding the fact 
that the Borrower may have selected a Maturity Date for such 
Amortizing Advance that will occur before the Final Maturity 
-Date). 

(c) For each Amortizing Advance, the amount of principal 
that shall be due and payable on each of the dates specified in 
subparagraph (a) of this paragraph 8 shall be the amount of the 
principal installment due under a principal repayment schedule 
for the respective Amortizing Advance that is computed in 
accordance with the principles of the particular method for the 
repayment of principal that is selected by the Borrower for such 
Amortizing Advance from among the options described in 
subparagraph (b) of this paragraph 8 .  Except at the times 
described in the immediately following sentence, the method for 
the repayment of principal that is selected by the Borrower for 
any Amortizing Advance, and the resulting principal repayment 
schedule that is so computed for such Amortizing Advance, may not 
be changed. Notwithstanding the foregoing, with respect to each 
Amortizing Advance for which the Borrower has selected a Maturity 
Date that will occur before the Final Maturity Date, the Borrower 
may change the particular method for the repayment of principal 
that was selected by the Borrower for the respective Amortizing 
Advance from either the "equal principal installmentsff method or 
the "graduated principal installments1' method to the "level debt 
service1* method at the time (if ever) that the Borrower elects to 
extend the maturity of such Amortizing Advance (as provided in 
paragraph 15 of this Note), effective as of the effective date of 
such maturity extension, or at the time (if ever) that the 
Borrower elects to refinance. the outstanding principal amount of 
such Amortizing Advance (as provided in paragraph 18 of this 
Nijte), effective as of the effective date of such refinancing, 
and the principal repayment schedule for such Amortizing Advance 
shall thereupon be newly computed in accordance with the "level 
debt serviceIf method for the repayment of principal. After the 
Borrower has selected the Final Maturity Date as the Maturity 
Date for any Amortizing Advance, the Borrower may so change the 
particular method for the repayment of principal of any 
Amortizing Advance, and the principal repayment schedule for such 
Motizing Advance shall be so newly computed, only at the time 
(if ever) that the Borrower elects to refinance the outstanding 
principal amount of such Amortizing Advance (as provided in 
paragraph 18 of this Note), effective as of the effective date of 
such refinancing. 

NEW LOAN NOTE - page 7 
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(d) With respect to each Advance that has a Maturity Date 
that will occur before the Final Maturity Date, the entire unpaid 
principal amount of the respective Advance shall be payable on 
such Maturity Date, subject to extensions of the maturity of such 
Advance (as provided in paragraph IS of this Note). 

(e) Notwithstanding which of the methods for the repayment 
of principal described in subparagraph (b) of this paragraph 8 is 
selected by the Borrower for any Amortizing Advance,-the 
aggregate of all quarterly payments of principal and interest on 
such Amortizing Advance shall be such as will repay the entire 
principal amount of such Amortizing Advance, and pay all interest 
accrued thereon, on or before the Final Maturity Date. 

9 .  Fee. 

A fee to cover expenses and contingencies, assessed by FFB 
pursuant to section 6(c) of the FFB Act, shall accrue on the 
outstanding principal amount of each Advance from the date on 
which the respective Advance is made to the date on which the 
principal amount of such Advance is due. The fee on each Advance 
shall be equal to one-eighth of one percent (0.125%) per annum of 
the unpaid principal balance of such Advance. 
Advance shall be computed in the same manner as accrued interest 
is computed under paragraph 6(b) of this Note, and shall be due 
and payable at the same times as accrued interest is due and 
payable under paragraph 7 of this Note (adjusted as provided in 
paragraph 10 of this Note if a Payment Date is not a Business 
Day). 
required by section 505(c) of the Federal Credit Reform Act of 
1990, as amended (codified at 2 U.S.C. § 661d(c)). 

The fee on each 

The fee on each Advance shall be credited to RUS as 

10. Business Davs. 

(a) Whenever any Payment Date, the Maturity Date for any 
Aavance, or the Final Maturity Date shall fall on a day on which 
either FFB or the Federal Reserve Bank of New York is not open 
for business, the payment that would otherwise be due on such 
Payment Date, Maturity Date, or Final Payment Date, as the case 
may be, shall be due on the first day thereafter on which FFB and 
the Federal Reserve Bank of New York are both open f o r  business 
(any such day being a "Business Dav"). 

(b) In the event that any Payment Date falls on a day other 
than a Business Day, then the extension of time for making the 
payment that would otherwise be due on such Payment Date shall be 
(1) taken into account in establishing the interest rate for the 
respective Advance, (2) included in computing interest due in 

(NOTE TYPE 7) NEW LOAN NOTE - page 8 
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connection with such payment, and ( 3 )  excluded in computing 
interest due in connection with the next payment. 

(c) In the event that the Maturity Date for any Advance or 
the Final Maturity Date falls on a day other than a Business Day, 
then the extension of time for making the payment that would 
otherwise be due on such Maturity Date or the Final Maturity, as 
the case may be, shall. be (I) taken into account in establishing 
the interest rate for such Advance, and ( 2 )  included in computing 
interest due in connection with such payment. 

11. Late Pawnents, 

(a) In the event that any payment of any amount owing under 
this Note is not made when-and as due (any such amount being then 
an 'loverdue Amount"), then the amount payable shall be such 
Overdue Amount plus interest thereon (such interest being the 
"Late Charsell) computed in accordance with this subparagraph (a). 

(1) The Late Charge shall accrue from the scheduled 
date of payment for the Overdue Amount (taking into account 
paragraph 10 of this Note) to the date on which payment is 
made. 

(2) The Late Charge shall be computed on the basis of 
(A) actual days elapsed from (but not including) the 
scheduled date of payment for such Overdue Amount (taking 
into account paragraph 10 of this Note) to (and including) 
the date on which payment is made, and (B) a year of 365 
days (except in calendar years including February 2 9 ,  when 
the basis shall be a 366-day year). 

(3) The Late Charge shall accrue at a rate (the "Late 

determined by the Secretary of the Treasury taking into 
consideration the prevailing market yield on the remaining 
maturity of the most recently auctioned 13-week United 
States Treasury bills. 

equal to one and one-half times the rate to be 
- 

(4 )  The initial Late Charge Rate shall be in effect 
until the earlier to occur of either (A) the date on which 
payment of the Overdue Amount and the amount of the accrued 
Late Charge is made, or (B) the first Payment Date to occur 
after the scheduled date of payment for such Overdue 
Amount. 
of the accrued Late Charge are not paid on or before the 
such Payment Date, then the amount payable shall be the sum 
of the Overdue Amount and the amount of the accrued Late 

In the event that the Overdue Amount and the amount 

(NOTE TYPE 7)  NEW LOAN NOTE - page 9 
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Charge, plus a Late Charge on such sum accruing at a new 
Late Charge Rate to be then determined in accordance with 
the principles of clause (3) of this subparagraph (a). For 
so long as any Overdue Amount remains unpaid, the Late 
Charge Rate shall be redetermined in accordance with the 
principles of clause ( 3 )  of this subparagraph (a) on each 
Payment Date to occur thereafter, and shall be applied to 
the Overdue Amount and all amounts of the accrued Late 
Charge to the date on which payment of the Overdue Amount 
and all amounts of the accrued Late Charge is made. 

(b) Nothing in subparagraph (a) of this paragraph 11 shall 
be construed as permitting or implying that the Borrower may, 
without the written consent of FFB, modify, extend, alter or 
affect in any manner whatsoever (except as explicitly provided 
herein) the right of FFB to receive any and all payments on 
account of this Note on the dates specified in this Note. 

12. Final D u e  D a t e .  

Notwithstanding anything in this Note to the contrary, all 
amounts outstanding under this Note remaining unpaid as of the 
Final Maturity Date shall be due and payable on the Final 
Maturity Date. 

1 3 .  Manner of Makincr Pavments. 

(a) For so long as FFB is the holder of this Note and RUS is 
the loan servicing agent for FFB (as provided in the Agreement), 
each payment under this Note shall be made in immediately 
available funds by electronic funds transfer to the account 
specified from time to time by RUS,.as loan servicing agent for 
FFB, in a written notice delivered by RUS to the Borrower. 

(b) In the event that FFB is the holder of this Note but RUS 
ik not the loan servicing agent for FFB, then each payment under 
this Note shall be made in immediately available funds by 
electronic funds transfer to the account specified from time to 
time by FFB in a written notice delivered by FFB to the Borrower. 

(c) In the event that FFB is not the holder of this Note, 
then each payment under this Note shall be made in the manner and 
to the account specified from time to time by the holder in a 
written notice delivered by the holder to the Borrower. 

14. ApDlication of Pavments. 

(NOTE TYPE 7) NEW LOAN NOTE - page 10 
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Each payment made on this Note shall be applied, first, to 
the payment of Late Charges (if any) payable under paragraphs 11 
and 19 of this Note, then to the payment of premiums (if any) 
payable under paragraphs 17 and 18 of this Note, then to the 
payment of unpaid accrued interest, then on account of 
outstanding principal, and then to the payment of the fee payable 
under paragraph 9 of this Note. 

15. Maturity Extensions. 

(a) With respect to each Advance for which the Borrower has 
selected a Maturity Date that will occur before the Final 
Maturity Date (each such Maturity Date being an "Interim Maturitv - Dateg1), the Borrower may, effective as of such Interim Maturity 
Date, elect to extend the maturity of all.or any portion of the 
outstanding principal amount of the respective Advance (subject 
to subparagraph (c) of this paragraph 15) to a new Maturity Date 
to be selected by the Borrower in the manner and subject to the 
limitations specified in this subparagraph (a) (each such 
election being a ltMaturitv Extension Electiont1; each such 
elective extension of the maturity of any Advance that has an 
Interim Maturity Date being a "Maturitv Extension1'; and the 
Interim Maturity Date that is in effect for an Advance 
immediately before any such elective Maturity Extension being, 
from and after such Maturity Extension, the "Maturitv Extension 
Effective Date"). 

(1) Except under the circumstances described in 
clause ( 3 )  of this subparagraph (a), the Borrower shall 
deliver to FFB (with a copy to RUS) written notification of 
each Maturity Extension Election, in the form of 
notification attached to this Note as Annex B-1 (each such 
notification being a "Maturity Extension Election Noticef1), 
making reference to the I1Advance Identifier" (as that term 
is defined in the Agreement) that FFB assigned to such 

other things, the following: 
- Advance (as provided in the Agreement) and specifying, among 

(A) the amount of the outstanding principal of the 
such Advance with respect to which the Borrower elects 
to extend the maturity (subject to subparagraph (c) of 
this paragraph 15); and 

(B) the new Maturity Date that the Borrower 
selects to be in effect for such principal amount after 
the respective Maturity Extension Effective Date, which 
date : 
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(i) may be either a new Interim Maturity Date 
or the Final Maturity Date; and 

(ii) in the event that the Borrower selects a 
new Interim Maturity Date as the new Maturity Date 
for any Advance, must meet the criteria for 
Maturity Dates prescribed in paragraph 5 of this 
Note (provided, however, that, for purposes of 
selecting a new Maturity Date in connection with a 
Maturity Extension Election, the reference to "the 
Requested Advance Date for the respective Advance" 
in subparagraph (c) of paragraph 5 of this Note 
shall be deemed to be a reference to "the 
respective Maturity Extension Effective Date"). 

(2) To be effective, a Maturity Extension Election 
Notice must be received by FFB on or before the third 
Business Day before the Interim Maturity Date in effect for 
the respective Advance immediately before such Maturity 
Extension. 

( 3 )  In the event that either of the circumstances 
described in subclause (A) or (B) of the next sentence 
occurs, then a Maturity Extension Election Notice (in the 
form of notice attached to this Note as Annex B-21, to be 
effective, must first be delivered to RUS for approval and 
be approved by RUS in writing, and such Maturity Extension 
Election Notice, together with written notification of RUSIs 
approval thereof, must be received by FFB on or before the 
third Business Day before the Interim Maturity Date in 
effect for the respective Advance immediately before such 
Maturity Extension. RUS approval of a Maturity Extension 
Election Notice will be required under either of the 
following circumstances: 

(A) (i) any payment of any amount owing under this 
Note is not made by the Borrower when and as due, 
(ii) payment is made by RUS in accordance with the 
guarantee set forth at the end of this Note, and 
(iii) RUS delivers notice to both the Borrower and FFB 
advising each of them that each Maturity Extension 
Election Notice delivered by the Borrower after the 
date of such notice shall require the approval of RUS; 
or 

(B) FFB at any time delivers notice to both the 
Borrower and RUS advising each of them that each 
Maturity Extension Election Notice delivered by the 
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Borrower after the date of such notice shall require 
the approval of RUS. 

(b) With respect to any Advance that has an Interim Maturity 
Date, in the event that FFB does not receive a Maturity Extension 
Election Notice (and, if required under clause (3)  of 
subparagraph (a) of this paragraph 15, written notification of 
RUS1s approval thereof) on or before the third Business Day 
before such Interim Maturity Date, then the maturity of such 
Advance shall be extended automatically in the manner and subject 
to the limitations specified in this subparagraph (b) (each such 
automatic extension of the maturity of any Advance that has an 
'Interim Maturity Date also being a "Maturitv Extension1*; and the 
Interim Maturity Date that is in effect for an Advance 
immediately before any such automatic Maturity Extension also 
being, from and after such Maturity Extension, the "Maturity 
Extension Effective Date") . 

(1) The new Maturity Date for such Advance shall be the 
immediately following quarterly Payment Date. 

( 2 )  If the Interim Maturity Date that is in effect for 
such Advance immediately before such automatic Maturity 
Extension is: 

(A) a Payment Date tha.t occurs before the First 
Principal Payment Date (i-e., such Advance is &'an 
Amortizing Advance), then the amount of principal that 
will have its maturity extended automatically shall be 
the entire outstanding principal amount of such 
Advance'; 

(B) the Payment Date that immediately precedes the 
First Principal Payment Date, then the method for the 
repayment of principal that shall apply to such Advance 
from and after the respective Maturity Extension 
Effective Date shall be the Iflevel debt semicell 
method; and 

(C) either the First Principal Payment Date or a 
Payment Date that occurs after the First Principal 
Payment Date (i.e., such Advance is an Amortizing 
Advance), then: 

(i) the amount of principal that will have 
its maturity extended automatically shall be the 
outstanding principal amount of such Advance less 
the principal installment that is due on the 
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respective Maturity Extension Effective Date (as 
provided in subparagraph (c) of this paragraph 15; 
and 

(ii) the method for the repayment of 
principal that shall apply to such Advance from 
and after the respective Maturity Extension 
Effective Date shall be the same method that 
applied to such Advance immediately before such 
Maturity Extension Effective Date. 

(c) In the event that the maturity of any Amortizing Advance 
that has an'Interim Maturity Date is extended under either 
subparagraph (a) or (b) of this paragraph 15, then the principal 
installment that is due on the respective Maturity Extension 
Effective Date, in accordance with the principal repayment 
schedule that applied to such Amortizing Advance immediately 
before such Maturity Extension Effective Date, shall nevertheless 
be due and payable on such Maturity Extension Effective Date 
notwithstanding such Maturity Extension. 

(d) In the event that the maturity of any Advance that has 
an Interim Maturity Date is extended under either 
subparagraph (a) or (b) of this paragraph 15, then the basic 
interest rate for such Advance, from and after the respective 
Maturity Extension Effective Date, shall be the particular rate 
that is established by FFB, as of such Maturity Extension 
Effective Date, in accordance with the principles of 
subparagraph (c) of paragraph 6 of this Note. 

(e) In the event that (1) the maturity of any Advance that 
has an Interim Maturity Date is extended under either 
subparagraph (a1 or (b) of this paragraph 15, and (2) the 
Maturity Date for such extended Advance is a date that will occur 
before the fifth anniversary of the respective Maturity Extension 
E-ffective Date, then the prepayment/refinancing privilege 
described in subparagraph (b) of paragraph 16 of this Note shall 
apply automatically to such Advance. 

Extension Election with respect to any Advance that has an 
Interim Maturity Date, and ( 2 )  the Borrower selects as the 
Maturity Date for such extended Advance a new Maturity Date that 
will occur on or after the fifth anniversary of the respective 
Maturity Extension Effective Date, then the Borrower must elect a 
prepayment/refinancing privilege for such extended Advance from 
between the options described in subparagraphs (b) and (c) of 
paragraph 16 of this Note (provided, however, that each of the 

(f) In the event that (1) the Borrower makes a Maturity 
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references to "the Requested Advance Date for such Advance" in 
subparagraph (c) of paragraph 16 of this Note shall be deemed to 
be a reference to Itthe respective Maturity Extension Effective 
Date"). The Maturity Extension Election Notice delivered by the 
Borrower in connection with each such Maturity Extension Election 
must also specify the particular prepayment/refinancing privilege 
that the Borrower elects for the respective extended Advance. In 
the event that the Borrower elects for any such extended Advance 
a prepayment/ref inancing privilege described in subparagraph (c) 
of paragraph 16 of this Note, then the interest rate for such 
extended Advance, from and after the respective Maturity 
Extension Effective Date, shall include a price (expressed in 
terms of a basis point increment to the applicable basic interest 
rate) for the particular prepayment/refinancing privilege that 
the Borrower elects, which.price shall be established by FFB, as 
of such Maturity Extension Effective Date, in accordance with the 
principles of subparagraph (d) of paragraph 6 of this Note.. 

(9) In the event that the maturity of any Amortizing Advance 
that has an Interim Maturity Date is extended under either 
subparagraph (a) or (b) of this paragraph 15, then the 
outstanding principal amount of such Amortizing Advance, after 
the respective Maturity Extension Effective Date, shall be due 
and payable in accordance with this subparagraph (g) . 

(1) With respect to each Amortizing Advance to which 
either the "equal principal installmentstt method or the 
llgraduated principal installments" method for the repayment 
of principal applies, the amount of the quarterly principal 
installments that will be due after the respective Maturity 
Extension Effective Date shall be equal to the amount of the 
quarterly installments of equal principal or graduated 
principal, as the case may be, that were due in accordance 
with the principal repayment schedule that applied to such 
Amortizing Advance immediately before such Maturity 
Extension Effective Date. - 

( 2 )  With respect to each Amortizing Advance to which 
the Illeve1 debt serviceIt method for the repayment of 
principal applies, the amount of the level quarterly 
payments consisting of a principal installment and accrued 
interest that will be due after the respective Maturity 
Extension Effective Date shall be newly computed so that the 
amount of each such quarterly payment consisting of a 
principal installment and accrued interest (taking into 
account the new interest rate that is in effect for such 
Amortizing Advance from and after such Maturity Extension 
Effective Date) shall be substantially equal to the amount 

. 
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of every other quarterly payment consisting of a principal 
installment and accrued interest, and shall be sufficient, 
when added to all other such newly-computed level quarterly 
payments consisting of a principal installment and accrued 
interest, to repay the outstanding principal amount of such 
Amortizing Advance in full on the Final Maturity Date 
(notwithstanding the fact that the Borrower may have 
selected an Interim Maturity Date for such Amortizing 
Advance) . 

( 3 )  For each such Amortizing Advance, the quarterly 
installments of equal principal or graduated principal, or 
the newly-computed level quarterly payments consisting of a 
principal installment and accrued interest, as the case may 
be, shall be due beginning on the first Payment Date to 
occur after the respective Maturity Extension Effective 
Date, and shall be due on each Payment Date to occur 
thereafter up through and including the earlier to occur of 
either (A) the new Maturity Date for such extended 
Amortizing Advance, on which date the entire unpaid 
principal amount of such extended Amortizing Advance shall 
also be payable, subject to further Maturity Extensions if 
the new Maturity Date is an Interim Maturity Date, or 
(B) the date on which the entire principal amount of such 
extended Amortizing Advance, and all unpaid interest (and 
Late Charges, if any) accrued thereon, are paid. 

(h) The maturity of each Advance may be extended more than 
once as provided in this paragraph 15, but upon the occurrence of 
the Final Maturity Date, no further Maturity Extensions may 
occur. 

16. Prepavment/Refinancina Privileaes, 

(a) The prepayment/refinancing privilege described in 
s-&paragraph (b) of this paragraph 16 shall apply automatically 
to each Advance that has a Maturity Date that will occur before 
the fifth anniversary of the Requested Advance Date specified in 
the respective Advance Request. 
which the Borrower has selected a Maturity Date that will occur 
on or after the fifth anniversary of the Requested Advance Date 
specified in the respective Advance Request, the Borrower must 
elect, at the time of requesting the respective Advance, the 
particular prepayment/refinancing privilege that is to apply to 
such Advance from between the options described in subparagraphs 
(b) and (c) of this paragraph 16. 

With respect to each Advance for 
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(b) "Market Value Premium (or Discount)11 -- The Borrower 
shall have the privilege to prepay the respective Advance (as 
provided in paragraph 17 of this Note) or to refinance such 
Advance (as provided in paragraph 18 of this Note) at a 
prepayment or refinancing price that will include, in either 
case, a premium (or discount credit) equal to the difference 
between: 

(1) the price for such Advance that would, if such 
Advance (including all unpaid interest accrued thereon 
through the date of prepayment or refinancing, as the case 
may be) were purchased by a third party and held to the 
Maturity Date of such Advance, produce a yield to the third- 
party purchaser for the period from the date of purchase to 
the Maturity Date of such Advance substantially equal to the 
interest rate that would be set on a loan from the Secretary 
of the Treasury to FFB to purchase an obligation having a 
payment schedule identical to the payment schedule of such 
Advance for the period from the date of prepayment or 
refinancing, as the case may be, to the Maturity Date of 
such Advance; and 

( 2 )  the sum of: 

(A) the outstanding principal amount of such 
Advance on the date of prepayment or refinancing, as 
the case may be (after taking into account the payment 
of the principal installment (if any) that is due on 
date of prepayment or refinancing, as the case may be, 
in accordance with the principal repayment schedule 
that applied to such Advance immediately before such 
prepayment or refinancing); and 

(B) all unpaid interest accrued on such Advance 
through the date of prepayment or refinancing, as the 
case may be, - 

(the difference between the price described in clause (I) of this 
subparagraph (b) and the sum of the amounts described in 
clause (2) of this subparagraph (b) being the "Market Value 
Premium (or Discount) ' I ) .  

this subparagraph (b) shall be calculated by the Secretary of the 
Treasury as of the close of business on the second Business Day 
before the date of prepayment or refinancing, as the case may be, 
using standard calculation methods of the United States 
Department of the Treasury. 

The price described in clause (1) of 
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(c) 'I 

to prepay 
this Note) 
paragraph 
that will 

Fixed Premium" - -  The Borrower shall have the privilege 
the respective Advance (as provided in paragraph 17 of 

18 of this Note) at a prepayment or refinancing price 
include, in either case, a fixed premium determined by 

the Borrower having made, at the time of requesting such Advance, 
both the election and selection described in this 
subparagraph (c) . 

or to refinance such Advance (as provided in 

(1) "No-Call Period Option Election" -- First, the 
Borrower must elect whether or not the fixed premium 
prepayment/refinancing privilege that is to apply to the 
respective Advance shall include a 5-year period during 
which such Advance shall be eligible for any prepayment 
or refinancing (such time period being a llNo-Call Period1'). 
The options are: 

(A) eyesn - -  the Borrower elects to have the fixed 
premium prepayment/refinancing privilege include a 
5-year No-Call Period, i-e., the Borrower shall have 
the privilege to prepay the respective Advance (as 
provided in paragraph 17 of this Note) or to refinance 
such Advance (as provided in paragraph 18 of this Note) 
on or after (but not before): 

(i) the fifth anniversary of the Requested 
Advance Date for such Advance (if such fifth 
anniversary date is a Payment Date); or 

(ii) the first Payment Date to occur after 
the fifth anniversary of the Requested Advance 
Date for such Advance (if such fifth anniversary 
date is not a Payment Date), 

(in either case, such date being the "First Call Date" 
for such Advance) ; or 

(B) llnoll - -  the Borrower elects to have the fixed 
premium prepayment/refinancing privilege not include a 
5-year No-Call Period, i.e., the Borrower shall have 
the privilege to prepay the respective Advance (as 
provided in paragraph 17 of this Note) or to refinance 
such Advance (as provided in paragraph 18 of this Note) 
without a 5-year period during which such Advance shall 
not be eligible for any prepayment or refinancing. 

(2) "Premium Option Selectionf1 - -  Second the Borrower 
must select the particular fixed premium that will be 
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required in connection with any prepayment or refinancing of 
the respective Advance. The.options are: 

(A) "10 percent premium declining over 10 years" 
- -  the price for any prepayment or refinancing of the 
respective Advance shall include a premium equal to 10 
percent of the amount of principal being prepaid or 
refinanced, as the case may be, multiplied by a 
fraction: 

(i) the numerator of which is the number of 
Payment Dates that occur between: 

(aa) in the case of a prepayment, the 
date of prepayment (if such date is a Payment 
Date) or the Payment Date immediately 
preceding the date of prepayment (if the date 
of prepayment is not a Payment Date), and, in 
the case of a refinancing, the date of 
refinancing, which date, in either case, 
shall be included in computing the number of 
Payment Dates; and 

(bb) the earlier to occur of either: 

(I) the Maturity Date that the 
Borrower selected for such Advance; or 

(11) the tenth anniversary of the 
applicable First Call Date (if the 
Borrower elected to have the prepayment/ 
refinancing privilege include a 5-year 
No-Call Period) or the tenth anniversary 
of the Requested Advance Date (if the 
Borrower elected to have the prepayment/ 
refinancing privilege not include a 
5-year No-Call Period), 

which date, in either case, shall be excluded 
in computing the number of Payment Dates; and 

(ii) the denominator of which is 4 0 ,  

and no premium (x) on or after the tenth anniversary of 
the applicable First Call Date (if the Borrower elected 
to have the prepayment/refinancing privilege include a 
5-year No-Call Period) or the tenth anniversary of the 
Requested Advance Date (if the Borrower elected to have 
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the prepayment/refinancing privilege not include a 
5-year No-Call Period), or (y) on the Maturity Date (if 
the Borrower selected a Maturity Date that will occur 
before the tenth anniversary of the First Call Date or 
the tenth anniversary of the Requested Advance Date, as 
the case may be); 

(E) "5 percent premium declining over 5 years" -- 
the price for any prepayment or refinancing of the 
respective Advance shall include a premium equal to 
5 percent of the amount of principal being prepaid or 
refinanced, as the case m y  be, multiplied by a 
fraction: 

(i) the numerator of which is the number of 
Payment Dates that occur between: 

(aa) in the case of a prepayment, the 
date of prepayment (if such date is a Payment 
Date) or the Payment Date immediately 
preceding the date of prepayment (if the date 
of prepayment is not a Payment Date), and, in 
the case of a refinancing, the date of 
refinancing, which date, in either case, 
shall be included in computing the number of 
Payment Dates; and 

(NOTE TYPE 7)  

(bb) the earlier to occur of either: 

' (I) the Maturity Date. that the 
Borrower selected for such Advance; or 

(11) the fifth anniversary of the 
applicable First Call Date (if the 
Borrower elected to have the prepayment/ 
refinancing privilege include a 5-year 
No-Call Period) or the fifth anniversary 
of the Requested Advance Date (if the 
Borrower elected to have the prepayment/ 
refinancing privilege not include a 
5-year No-Call Period), 

which date, in either case, shall be excluded 
in computing the number of Payment Dates; and 

(ii) the denominator of which is 20, 
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and no premium on or after the fifth anniversary of the 
applicable First Call Date (if the Borrower elected to 
have the prepayment/refinancing privilege include a 
5-year No-Call Period) or the fifth anniversary of the 
Requested Advance Date (if the Borrower elected to have 
the prepayment/refinancing privilege not include a 
5-year No-Call Period); or 

(C) llparn -- the price for any prepayment or 
refinancing of the respective Advance shall include no 
premium. 

17. Prepayments. 

(a) The Borrower may elect to prepay all or any portion of 
the outstanding principal amount of any Advance made under this 
Note, or to prepay this Note in its entirety, in the manner, at 
the price, and subject to the limitations specified in this 
paragraph 17 (each such election being a BIPreDavment Electionv1). 

(b) For each Prepayment Election in which the Borrower 
elects to prepay a particular amount of the outstanding principal 
of an Advance, the Borrower shall deliver to RUS written 
notification of the respective Prepayment Election, in the form 
of notification attached to this Note as Annex.C-1 (each such 
notification being a PreDavment Election Noticet1), making 
reference to the Advance Identifier that FFB assigned to the 
respective Advance (as provided in the Agreement) and specifying, 
among other things, the following: 

(1) the particular date on which the Borrower intends 
to make the prepayment on such Advance (such date being the 
Intended PreDavment Date" for such Advance) , which date: 

' I  

(A) must be a Business Day; and 

(B) for any Advance for which the Borrower has 
selected a fixed premium prepayment/refinancing 
privilege that includes a 5-year No-Call Period, may 
not be a'date that will occur before the applicable 
First Call Date; and 

(2) the amount of principal of the respective Advance 
that the Borrower intends to prepay, which amount may be 
either: 

(A) the total outstanding principal amount of such 
Advance; or 
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(B) an amount less than the total outstanding 
principal amount of such Advance (subject to 
subparagraph (g) of this paragraph 17) (any such amount 
being a "Portion"). 

(e) For each Prepayment Election in which the Borrower 
elects to have a particular amount of funds applied by FFB toward 
the prepayment of the outstanding principal of an Advance, the 
Borrower shall deliver to RUS written notification of the 
respective Prepayment Election, in the form of notification 
attached to this Note as Annex C-2 (each such notification also 
being a PreDavment Election Noticett), making reference to the 
Advance Identifier that FFB assigned to the respective Advance 
(as provided in the Agreement) and specifying, among other 
things, the following: 

(1) the particular date on which the Borrower intends 
to make the prepayment on such Advance (such date being the 
"Intended PreDavment Date" for such Advance) , which date: 

(A) must be a Business Day; and 

(B) for any Advance for which the Borrower has 
selected a fixed premium prepayment/refinancing 
privilege that includes a 5-year No-Call Period, may 
not be a date that will occur before the applicable 
First Call Date; and 

(2) the particular amount of funds that the Borrower 
elects to be applied by FFB toward a prepayment of the 
outstanding principal amount of such Advance. 

(d) To be effective, a Prepayment Election Notice must be 
approved by RUS in writing, and such Prepayment Election Notice, 
together with written notification of RUS's approval thereof, 
mist be received by FFB on or before the fifth Business Day 
before the date specified therein as the Intended Prepayment Date 
for the respective Advance or Portion. 

(e) The Borrower shall pay to FFB a price for the prepayment 
of any Advance, any Portion of any Advance, or this Note in its 
entirety (such price being the llPreDavment Price" for such 
Advance or Portion or this Note, as the case may be) determined 
as follows: 

(1) in the event that the Borrower elects to prepay the 
entire outstanding principal amount of any Advance, then the 

(NOTE TYPE 7) NEW LOAN NOTE - page 22 



(10-01) RUS 

Borrower shall pay to FFB a Prepayment Price for such 
Advance equal to the sum of: 

(A) the entire outstanding principal amount of 
such Advance on the Intended Prepayment Date; 

(B) all unpaid interest (and Late Charges, if any) 
accrued on such Advance through the Intended Prepayment 
Date; and 

(C) the amount of the premium or discount credit 
(if any) that is required under the particular 
prepayment/refinancing privilege that applies to such 
Advance ; 

(2) in the event that the Borrower elects to prepay a 
Portion of any Advance, then the Borrower shall pay to FFB a 
Prepayment Price for such Portion that would equal such 
Portion's pro rata share of the Prepayment Price that would 
be required for a prepayment of the entire outstanding 
principal amount of such Advance (determined in accordance 
with the principles of clause (1) of this subparagraph (e)); 
and 

(3) in the event that the Borrower elects to prepay 
this Note in its entirety, then the Borrower shall pay to 
FFB an amount equal to the sum of the Prepayment Prices for 
all outstanding Advances (determined in accordance with the 
principles of clause (1) of this subparagraph (e) 1 .  

(f) Payment of the Prepayment Price for any Advance, any 
Portion of any Advance, or this Note in its entirety shall be due 
to FFB before 3:OO p.m. (Washington, D.C., time) on the Intended 
Prepayment Date for such Advance or Portion or this Note, as the 
case may be. - 

(9) Each prepayment of a Portion shall, as to the principal 
amount of such Portion, be subject to a minimum amount equal to 
$100,000.00 of principal. 

(h) In the event that the Borrower makes a Prepayment 
Election with respect to any Portion of an Amortizing Advance, 
then the Prepayment Price paid for such Portion shall be applied 
as provided in paragraph 14 of this Note and, with respect to 
application to outstanding principal, such Prepayment Price shall 
be applied to principal installments in the inverse order of 
maturity. 
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(i) In the event that the Borrower makes a Prepayment 
Election with respect to any Portion of an Amortizing Advance, 
then the outstanding principal amount of such Amortizing Advance, 
after such partial prepayment, shall be due and payable in 
accordance with this subparagraph (i) . 

(1) With respect to each Amortizing Advance to which 
either the Itequal principal installmentstt method or the 
"graduated principal installments" method for the repayment 
of principal applies, the amount of the quarterly principal 
installments that will be due after such partial prepayment 
shall be equal to the quarterly installments of equal 
principal or graduated principal, as the case may be, that 
were due in accordance with the principal repayment schedule 
that applied to such Amortizing Advance immediately before 
such partial prepayment. 

( 2 )  With respect to each Amortizing Advance to which 
the "level debt service" method for the repayment of 
principal applies, the amount of the quarterly payments 
consisting of a principal installment and accrued interest 
that will be due after such partial prepayment shall be 
equal to the amount of the level debt service payments that 
were due in accordance with the level debt service payment 
schedule that applied to such Amortizing Advance immediately 
before such partial prepayment, and such payments shall be 
allocated by FFB between principal and accrued interest, 
appropriate. 

( 3 )  For each such Amortizing Advance, the quarterly 
installments of equal principal or graduated principal, 
level quarterly payments consisting of a principal 
installment and accrued interest, as the case may be, shall 
be due beginning on the first Payment Date to occur after 
such partial prepayment, and shall be due on each Payment 
Date to occur thereafter up through and including the 
earlier to occur of either (A) the Maturity Date for such 
Amortizing Advance, on which date the entire unpaid 
principal amount of such Amortizing Advance shall also be 
payable, subject to Maturity Extensions (as provided in 
paragraph 15 of this Note) if the Maturity Date is an 
Interim Maturity Date, or (B) the date on which the entire 
principal amount of such Amortizing Advance, and a l l  unpaid 
interest (and Late Charges, if any) accrued thereon, are 
paid. 

as 

or 

(j) The Borrower may make more than one Prepayment Election 
with respect to an Advance, each such Prepayment Election being 
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made with respect to a different Portion of such Advance, until 
such time as the entire principal amount of such Advance is 
repaid in full. 

18. Refinandnos. 

(a) The Borrower may elect to refinance the outstanding 
principal amount of any Advance (but not any Portion) in the 
manner, at the price, and subject to the limitations specified in 
this paragraph 18 (each such election being a 'IRefinancinq 
Election" . 

(b) Except under the circumstances described in 
subparagraph (d) of this paragraph 18, the Borrower shall deli 
to FFB (with a copy to RUS) written notification of each 
Refinancing Election, in the form of notification attached to 
this Note as Annex D-1 (each such notification being a 
IIRefinancins Election Noticell), making reference to the Advanc 
Identifier that FFB assigned to the respective Advance (as 
provided in the Agreement) and specifying, among other things, - I the following: 

ver 

!e 

(1) the particular date on which the Borrower intends 
to refinance the respective Advance (such date being the 
VlIntended Refinancinu Date" for the respective Advance), 
which date: 

(A) must be a Payment Date; and 

(B) for any Advance for which the Borrower has 
selected a prepayment/refinancing privilege that 
includes a 5-year No-Call Period, may not be a date 
that will occur before the applicable First Call Date; 

( 2 )  the amount of the outstanding principal of the 
respective Advance that the Borrower elects to refinance 
(subject to the clause (1) of subparagraph (e) of this 
paragraph 18); and 

- 

(3) the Maturity Date that the Borrower selects to be 
in effect for such principal amount after such refinancing, 
which date may be: 

(A) the Maturity Date that is in effect for such 
Advance immediately before such refinancing; or 

I 
(B) a new Maturity Date that the Borrower selects 

in connection with such Refinancing Election, provided 
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that such new Maturity Date meets the criteria for 
Maturity Dates prescribed in paragraph 5 of this Note 
(provided, however, that for purposes of selecting a 
new Maturity Date in connection with a Refinancing 
Election, the reference to "the Requested Advance Date 
for the respective Advance" in subparagraph (c) of 
paragraph 5 of this Note shall be deemed to be a 
reference to 'Ithe respective Refinancing Effective 
Date"). 

(c) To be effective, a Refinancing Election Notice must be 
received by FFB on or before the fifth Business Day before the 
date specified therein as the Intended Refinancing Date. 

(d) In the event that either of the circumstances described 
in clause (1) or ( 2 )  of the next sentence shall have occurred, 
then a Refinancing Election Notice (in the form of notice 
attached to this Note as Annex D-21, to be effective, must first 
be delivered to RUS for approval and be approved by RUS in 
writing, and such Refinancing Election Notice, together with 
written notification of Rusts approval thereof, must be received 
by FFB on or before the fifth Business Day before the date 
specified therein to be the Intended Refinancing Date. 
approval of a Refinancing Election Notice will be required under 
either of the following circumstances: 

RUS 

(1) (A) payment of any amount owing under this Note is 
not made by the Borrower when and as due, (B) payment is 
made by RUS in accordance with the guarantee set forth at 
the end of this Note, and (C) RUS delivers notice to both 
the Borrower and FFB advising each of them that each 
Refinancing Election Notice delivered by the Borrower after 
the date of such notice shall require the approval of RUS; 
or 

( 2 )  FFB at any time delivers notice to both the 
Borrower and RUS advising each of them that each Refinancing 
Election Notice delivered by the Borrower after the date of 
such notice shall require the approval of RUS. 

(e) The Borrower shall pay to FFB a price for the 
refinancing of any Advance (such price being the "Refinancinq 
Pricelv for such Advance) equal to the sum of: 

(1) the principal installment (if any) that is due on 
the particular Payment Date that the Borrower specified to 
be the Intended Refinancing Date, in accordance with the 
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principal repayment schedule that applied to such Advance 
immediately before such refinancing; 

(2) all unpaid interest (and Late Charges, if any) 
accrued on such Advance through the Intended Refinancing 
Date; and 

(3) the amount of the premium (if any) that is required 
under the particular prepayment/refinancing privilege that 
applies to such Advance. 

In the event that (A) the prepayment/refinancing privilege that 
applies to the particular Advance being refinanced is the 
privilege described in subparagraph (b) of paragraph 16 of this 
Note, and (B) the Market Value Premium (or Discount) that is to 
be included in the Refinancing Price for such Advance is a 
discount on such Advance, then such discount shall be applied by 
FFB in the manner requested by the Borrower in a written notice 
delivered by the Borrower to FFB and approved by RUS in writing. 

(f) Payment of the Refinancing Price for any Advance shall 
be due to FFB before 3:OO p . m .  (Washington, D.C., time) on the 
Intended Refinancing Date for such Advance. 

(9) In the event that a Refinancing Election Notice (and, if 
required. under subparagraph (d) of this paragraph 18, written 
notification of RUS's approval thereof) is received by FFB on or 
before the fifth Business Day before the Intended Refinancing 
Date specified therein, then the refinancing of the respective 
Advance shall become effective on such Intended Refinancing Date 
(in such event, the Intended Refinancing Date being the 
I'Refinancins Effective Date"). 
Election Notice (and, if required under subparagraph (d) of this 
paragraph 18, written notification of RUS's approval thereof) is 
received by FFB after the fifth Business Day before the Intended 
Refinancing Date specified therein, then the refinancing of the 
respective Advance shall become effective on the fifth Business 
Day to occur after the day on which such Refinancing Election 
Notice (and, if required under subparagraph (d) of this ' 

paragraph 18, written notification of RUS's approval thereof) is 
received by FFB (in such event, the fifth Business Day to occur 
after the day on which such Refinancing Election Approval Notice 
(and, if required under subparagraph (d) of this paragraph 18, 
written notification of RUS's approval thereof) is received by 
FFB being the "Refinancins Effective Date"), provided that the 
Borrower shall have paid to FFB, in addition to the Refinancing 
Price required under subparagraph (e) of this paragraph 18, the 

In the event that a Refinancing 
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interest accrued from the Intended Refinancing Date through such 
Refinancing Effective Date. 

(h) In the event that the Borrower makes a Refinancing 
Election with respect to any Advance, the basic interest rate for 
such Advance,' from and after the respective Refinancing Effective 
Date, shall be the particular rate that is established by FFB, as 
of.such Refinancing Effective Date, in accordance with the 
principles of subparagraph (c) of paragraph 6 of this Note. 

(i) In the event that (1) the Borrower makes a Refinancing 
Election with respect to any Advance, and (2) the Borrower 
selects as the Maturity Date for such refinanced Advance either 
(A) the Maturity Date that is in effect for such Advance 
immediately before such refinancing, and such Maturity Date will 
occur before the fifth anniversary of the respective Refinancing 
Effective Date, or (B) a new Maturity Date that will occur before 
the fifth anniversary of the respective Refinancing Effective 
Date, then the prepayment/refinancing privilege described in 
subparagraph (b) of paragraph 16 of this Note shall apply 
automatically to such Advance. 

(j) In the event that (1) the Borrower makes a Refinancing 
Election with respect to any Advance, and (2) the Borrower 
selects as the Maturity Date for such refinanced Advance either 
(A) the Maturity Date that is in effect for such Advance 
immediately before such refinancing, and such Maturity Date will 
occur on or after the fifth anniversary of the respective 
Refinancing Effective Date, or (B) a new Maturity Date that will 
occur on or after tk;e fifth anniversary of the respective 
Refinancing Effective Date, then the Borrower must elect a 
prepayment/refinancing privilege for such refinanced Advance from 
between the options described in subparagraphs (b) and (c) of 
paragraph 16 of this Note (provided, however, that each of the 
references to 'Ithe Requested Advance Date for such Advance" in 
saparagraph (c) of paragraph 16 of this Note shall be deemed to 
be a reference to "the respective Refinancing Effective Date"). 
The Refinancing Election Notice delivered by the Borrower in 
connection with each such Refinancing Election must also specify 
the particular prepaymentjrefinancing privilege that the Borrower 
elects for the respective refinanced Advance. In the event that 
the Borrower elects for any such refinanced Advance a prepayment/ 
refinancing privilege described in subparagraph (c) of 
paragraph 16 of this Note, then the interest rate for such 
refinanced Advance, from and after the respective Refinancing 
Effective Date, shall include a price (expressed in terms of a 
basis point increment to the applicable basic interest rate) for 
the particular prepayment/refinancing privilege that the Borrower 
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elects, which increment shall be established by FFB, as of such 
Refinancing Effective Date, in accordance with the principles of 
subparagraph (d) of paragraph 6 of this Note. 

(k) In the event that the Borrower makes a Refinancing 
Election with respect to any Amortizing Advance, then the 
outstanding principal amount of such Amortizing Advance, after 
the respective Refinancing Effective Date, shall be due and 
payable in accordance with this subparagraph (k). 

(1) With respect to each Amortizing Advance to which 
either the "equal principal installmentsIt .method or the 
"graduated principal installmentst1 method for the repayment 
of principal applies, the amount of the quarterly principal 
installments that will be due after .the respective 
Refinancing Effective Date shall be equal to the amount of 
the quarterly installments of equal principal or graduated 
principal, as the case may be, that were due in accordance 
with the principal repayment schedule that applied to such 
Amortizing Advance immediately before the respective 
Refinancing Effective Date. 

(23 With respect to each Amortizing Advance to which 
the Itlevel debt service1' method f o r  the repayment of 
principal applies, the amount of the level quarterly 
payments consisting of a principal installment and accrued 
interest that will be due after the respective Refinancing 
Effective Date shall be newly computed so that the amount of 
each such quarterly payment consisting of a principal 
installment and accrued interest (taking into account the 
new interest rate that applies to such Amortizing Advance 
from and after such Refinancing Effective Date) shall be 
substantially equal to the amount of every other quarterly 
payment consisting of a principal installment and accrued 
interest, and shall be sufficient, when added to all other 
such newly-computed level quarterly payments consisting of a 
principal installment and accrued interest, to repay the 
outstanding principal amount of such refinanced Amortizing 
Advance in full on the Final Maturity Date (notwithstanding 
the fact that the Borrower may have selected a Maturity Date 
for such refinanced Amortizing Advance that will occur 
before the Final Maturity Date). 

- 

( 3 )  The quarterly installments of equal principal or 
graduated principal, or the newly-computed level quarterly 
payments consisting of a principal installment and accrued 
interest, as the case may be, shall be due beginning on the 
first Payment Date to occur after the respective Refinancing 
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Effective Date, and shall be due on each Payment Date to 
occur thereafter up through and including the earlier to 
occur of (A) the new Maturity Date that the Borrower 
selected for such refinanced Amortizing Advance, on which 
date the entire unpaid principal amount of such refinanced 
Amortizing Advance shall also be payable, subject to 
Maturity Extensions (as provided in paragraph 15 of this 
Note) if the new Maturity Date is an Interim Maturity Date, 
or (B) the date on which the entire principal amount of such 
refinanced Amortizing Advance, and all unpaid interest (and 
Late Charges, if any) accrued thereon, are paid. 

(Z) The Borrower may make more than one Refinancing Election 
with respect to any Advance. 

19. Rescission of Prepayment Elections and Refinancing 
Elections; Late Charges for Late Payments. 

(a) The Borrower may rescind any Prepayment Election made in 
accordance with paragraph 17 of this Note or any Refinancing 
Election made in accordance with paragraph 18 of this Note, but 
only in accordance with'this paragraph 19. 

(b) The Borrower shall deliver to both FFB and RUS written 
notification of each rescission of a Prepayment Election or a 
Refinancing Election (each such notification being an ItElection 
Rescission Noticell) specifying the particular Advance for which 
the Borrower wishes to rescind such Prepayment Election or 
Refinancing Election, as the case may be, which specification 
must make reference to both: 

(1) the particular Advance Identifier that FFB assigned 
to such Advance (as provided in the Agreement); and 

- (2) the RUS account number for such Advance. 

The Election Rescission Notice may be delivered by facsimile 
transmission to FFB at (202) 622-0707 and to RUS at 
(202) 720-1401, or at such other facsimile number or numbers as 
either FFB'or RUS may from time to time communicate to the 
Borrower. 

(c) To be effective, an Election Rescission Notice must be 
received by both FFB and RUS not later than 3:30 p.m. 
(Washington, D.C., time) on the second Business Day before the 
Intended Prepayment Date or the Intended Refinancing Date, as the 
case may be. 
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(d) In the event that the Borrower (1) makes a Prepayment 
Election in accordance with paragraph 17 of this Note or a 
Refinancing Election in accordance with paragraph 18 of this 
Note, (2) does not rescind such Prepayment Election or 
Refinancing Election, as the case may be, in accordance with this 
paragraph 19, and (3) does not, before 3:OO p.m. (Washington, 
D.C., time) on the Intended Prepayment Date or Intended 
Refinancing Date, as the case may be, pay to FFB the Prepayment 
Price described in subparagraph (e) of paragraph 17 of this Note 
or Refinancing Price described in subparagraph (e) of 
paragraph 18 of this Note, as the case may be, then a Late Charge 
shall accrue on any such unpaid amount from the Intended 
Prepayment Date or Intended Refinancing Date, as the case may be, 
to the date on which payment is made, computed in accordance with 
the principles of paragraph 11 of this Note. 

20. Amendments to Note. 

To the extent not inconsistent with applicable law, this 
Note, for so long as FFB or its agent is the holder thereof, 
shall be subject to modification by such amendments, extensions, 
and renewals as may be agreed upon from time to time by FFB and 
the Borrower, with the approval of RUS. 

21. Certain Waivers. 

The Borrower hereby waives any requirement for presentment, 
protest, or other demand or notice with respect to this Note. 

22. Note Effective Until Paid. 

This Note shall continue in full force and effect until all 
principal outstanding hereunder, all interest accrued hereunder, 
all premiums (if any) payable under paragraphs 17 and 18 of this 
Note, all Late Charges (if any) payable under paragraphs 11 and 
19 of this Note, and all fees (if any) payable under paragraph 9 
of this Note have been paid in full. 

23. RUS Guarantee of Note. 

Upon execution of the guarantee set forth at the end of this 
Note (the llGuaranteell), the payment by the Borrower of all 
amounts due and payable under this Note, when and as due, shall 
be guaranteed by the United States of America, acting through 
RUS, pursuant to the Rural Electrification Act of 1936, as 
amended (codified at 7 U.S.C. § 901 et seq.). In consideration 
of the Guarantee, the Borrower promises to RUS to make all 
payments due under this Note when and as due. 
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24. Security Instrument: RUS as "Holder" of Note f o r  Purposes of 
the Security Instrument. 

This Note is one of several notes permitted to be executed 
.and delivered by, and is entitled to the benefits and security 
of, the particular security instrument or instruments specified 
on page 1 of this Note (such security instrument or instruments, 
as it or they may have heretofore been, and as it or they may 
hereafter be, amended, supplemented, restated, or consolidated 
from time to time in accordance with its or their terms, being, 
collectively, the "Securitv Instrument"), whereby the Borrower 
pledged and granted a security interest in certain property of 
the Borrower, described therein, to secure the payment of and 
performance of certain obligations owed to REA, predecessor to 
RUS, or to RUS, as the case may be, as set forth in the Security 
Instrument. For purposes of the Security Instrument, RUS shall 
be considered to be, and shall have the rights, powers, 
privileges, and remedies of, the holder of this Note. 

25. Guarantee Pavments: Reimbursement. 

If RUS makes any payment, pursuant to the Guarantee, of any 
amount due and payable under this Note, when and as due, each and 
every such payment so made shall be deemed to be a payment 
hereunder; provided, however, that no payment by RUS pursuant to 
the Guarantee shall be considered a payment for purposes of 
determining the existence of a failure by the Borrower to perform 
its obligation to RUS to make all payments under this Note when 
and as due. RUS shall have any rights by way of subrogation, 
agreement or otherwise which arise as a result of such payment 
pursuant to the Guarantee and as provided in the reimbursement 
note executed and delivered by the Borrower to the United States 
of America, acting through RUS, to evidence the Borrower's 
obligation to reimburse RUS for payment made by RUS pursuant to 
the Guarantee. 

26. Default and Enforcement. 

In case of a defaul.t by the Borrower under this Note or a 
the occurrence of an event of default under the Security 
Instrument, then, in consideration of the obligation of ,RuS under 
the Guarantee, in that event, to make payments to FF'B as provided 
in this Note, RUS, in its own name, shall have all rights, 
powers, privileges, and remedies of the holder of this Note, in 
accordance with the terms of this Note and the Security 
Instrument, including, without limitation, the right to enforce 
or collect all or any part of the obligation of the Borrower 
under this Note or arising as a result of the Guarantee, to file 
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proofs of claim or any other document in any bankruptcy, 
insolvency, or other judicial proceeding, and to vote such proofs 
of claim. 

2 7 .  Acceleration. 

The entire unpaid principal amount of this Note, and a l l  
interest thereon, may be declared, and upon such declaration 
shall become, due and payable to RUS, under the circumstances 
described, and in the manner and with the effect provided, in the 
Security Instrument. 
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IN WITNESS WHEREOF, t h e  Borrower h a s  c a u s e d  t h i s  Note t o  be 
s i g n e d  i n  i t s  c o r p o r a t e  name and i t s  c o r p o r a t e  s ea l  t o  be 
he reunde r  a f f i x e d  and  a t t e s t e d  by i t s  o f f i c e r s  t h e r e u n t o  d u l y  
a u t h o r i z e d ,  a l l  a s  of t h e  day and y e a r  f irst  above w r i t t e n .  

SOUTHWEST TRANSMISSION COOPERATIVE, I N C .  

(name of Borrower) 

BY: n 

(SEAL) 

ATTEST : 

S i g n a t u r e :  

T i t l e :  S e c r e t a r y  
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The United States of America, acting through the 
Administrator of the Rural Utilities Service ("RUS"), successor 
to the Administrator of the Rural Electrification Administration 
("REA"), hereby guarantees to the Federal Financing Bank, its 
successors and assigns ("FFB") , all payments of principal, 
interest, premium (if any), and late charges (if any), when and 
as due in accordance with the terms of the note dated January 2, 
2007, made by SOUTHWEST TRANSMISSION COOPERATIVE, INC. (the 
"Borrower") payable to FFB, to which this Guarantee is attached 
(such note being the "Note"), with interest on the principal 
until paid, irrespective of (i) acceleration of such payments 
under the terms of the Note, or (ii) receipt by RUS of any sums 
or property from its enforcement of its remedies for the 
Borrower's default. 

This Guarantee is issued pursuant to section 306 of the 
Rural Electrification Act of 1936, as amended ( 7  U.S.C. § 936) ,  
section 6 of the Federal Financing Bank Act of '1973 (12 U.S .C .  
§ 2 2 8 5 ) ,  and the Note Purchase Commitment and Servicing Agreement 
dated as of January 1, 1992, between FFB and REA, as amended by 
certain amendments thereto including, without limitation, the 
Fourth Amendment dated as of December 5, 1994, between FFB and 
RUS. 

UNITED STATES OF AMERICA 

By : 

Name : 

Title: Administrator of the Rural 
Utilities Service, successor to 
the Administrator of the Rural 
Electrification Administration 

Date: 

RUS GUARANTEE (New Loan N o t e  or Substitute N o t e )  
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ADVANCE REQUEST 
(RUS APPROVAL REQUIRED) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

REFER TO R W  UTlLlTIS SERVICE (RUS) REGULATIONS AND INSTRUClTONS FOR A DEscRIpIlON OF 
(I) THE O i W .  FORMS AND MA- THATARE REQUIRED IN COMvEcnoN ‘ArlTH EACH REQUEST FOR 
AN ADVANCE. AND (2) THE TIME LIMITS FOR S U B M I l R ”  THOSE FORMS AND MATERLQLS AND THIS 
ADVANCE REQUESTTO RUS. 

DIRECTALL ~ U E ~ O N S  ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR 
THE BORROWER: 

For Electric Borrowers: Power Supply Division, RUS - telephone no.: (202) 720-6436 
Northern Regional Division, RUS - telephone no.: (202) 720-1420 
Southern Regional Division, RUS - telephone no.: (202) 7204848 

For Telephone Borrowers: Northeast A m .  RUS - telephone no.: (202) 690-4673 
Southeast Area, RUS - telephone no.: (202) 720-0715 
Northwest Area, RUS - telephone no.: (202) 720-1025 
Southwest Area, RUS - telephone no.: (202) 720-0800 

W E N  COMP,?ET€D. DELNER 1311s ORIGINAL FORM (TOGETHER WITH ALL OTHER FORMS AND 
MAlERUL REQUIRED BY RUS) TO RUS AT THE ADDRESS OF THE CONTACT OFFICE INDICQTED BELOW: 

USDA - RuraI Utilities Service 

For Elearic Borrowers: Stop 1568, Power Supply Division 
Stop 1566, Northem Regional Division 
Stop 1567, Southern Regional Division 

For Telephone Borrowers: Stop 1599, Northeast Area 

Stop 1595. Northwest Area 
Stop 1597, Southwest Area 

stop 15%. soutileast Area 

1400 Independence Avenue, S.W. 
Washington, D.C. 20250 
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ADVANCE REQUEST 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory Note (the I1Notet1) payable to the Federal Financing 
Bank (nFFB1l), which is guaranteed by the Rural Utilities Service 
( llRUS1l) : 

Name of Borrower (the l1Borrowert1) : . 

1 

2 FFB Note Identifier: 

The undersigned, as an authorized officer of the Borrower, 
hereby requests FFB to make an advance of funds (Itthis Advancell) 
under, pursuant to, and in accordance with the applicable terms 
of the Note. 

The undersigned further requests that this Advance be made 
as follows: 

1. Requested Advance Amount: 

2 .  Requested Advance Date: 

3 $ 

4 
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3 .  Wire Instructions: 

A. CORRESPONDENT BANK (if any) FOR PAYEE'S BANK: 

Name of financial institution 

Address of financial institution 

RUS 

ABA number of financial institution 

B. PAYEE'S BANK AND ACCOUNT: 

Name of financial institution 

Address of financial institution 

ABA number of financial institution 

Account name 

Account number 

Taxpayer ID number 

4 .  Maturity Date: 

5. Principal Repayment Method 

5 

[SELECT 1 OF THE FOLLOWING 3 METHODS FOR THE REPAYMENT OF PRINCIPAL ONLY IF 
THE MATURITY DATE SELECTED FOR THIS ADVANCE WILL. OCCUR ON OR AFTER THE 
"FIRST PRINCIPAL PAYMENT DATE" SPECIFIED ON PAGE 1 OF THE NOTE.] 

6 clPll f o r  the "equal principal installments'l 
method 

I1G1I f o r  "graduated principal installments" 
method 

"L1I for the "level debt service" method 
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6 .  Prepayment/Refinancing Privilege: 

RUS 

tELECT 1 OF THE FOLLOWING 2 PAYMENWREFINANCIG PRIVILEGES ONLY IF THE 
MATURZTYDATE SELECTED FOR THIS ADVANCE WILL OCCUR ON OR AFTER THE FIFTH 
ANNIVE-Y OF THE REQUESTED ADVANCE DATE.] 

7 "M" for the "market value premium (or discount)" 
privilege 

lfF1t for the "fixed premiumt1 privilege 

0 No-Call Period Option Election: 

ELECT I OF THE FOLLOWING 2 NO-CALL PERIOD OPTIONS ONLY IF A 
"FIXED PREMIUM" PRIVILEGE IS ELXCZED FOR THIS ADVANCE..] 

8 for ltyes,lt if the privilege is 
to include a 5-year no-call period n 

I llN1l for "no,t1 if the privilege is not 
to include a 5-year no-call period 

0 Premium option Selection: 

[SELECT I OF THE FOLLOWING 3 PREMIUM OPTIONS ONLY IF A "FIXED 
PREMIUM" PRIVILEGE IS ELECTED FOR THIS ADVANCE..] 

9 *@XI1 for 10% premium declining over 
10 years 

llV1l for 5 %  premium declining over 
5 years 

lipci for par (no premium) 
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The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Advance Request on behalf 
of the Borrower is valid and in full force and effect on the date 
hereof. 

~ 

(Name of Borrower) 

By : 

Name : 

Title: 

Date : 

NOTICE OF RUS APPROVAL OF 
ADVANCE REQUEST 

Notice is hereby given to FFB that the preceding Advance 
Request made by the Borrower identified therein has been approved 
by RUS for purposes of the Note identified therein. 

FOR ACCOUNTING 
USE ONLY: 

RUS Budget 
Account 
Number 

i 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
acting through his or her 
duly authorized designee 

By : 

Name : 

Title: 

Date : 
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INSTRUCTIONS 

'Insert the corporate name of the Borrower. 
Borrower at the time of this Advance is different from the corporate name that 
appears on page 1 of the Note, add " (formerly I " ,  and insert in 
this second blank the corporate name of the Borrower as it appears on page 1 of 
the Note. 

If the corporate name of the 

'Insert the "Note Identifier" that FFB assigned to the Note (as provided in the 
Agreement 1 . 
'Insert the particular amount of funds that the Borrower requests to be advanced. 

'Insert the particular calendar date that the Borrower requests to be date on 
which this Advance is to be made. 

'Insert the particular calendar date that the Borrower selects to be the date on 
which this Advance is to mature. This date (a) must be the last day of a 
calendar quarter, (b) may not be later than the "Final Maturity Date" specified 
on page I of the Note, and (c) may not be less than one complete calendar quarter 
from the Requested Advance Date. 

'Insert in the box 'Pn .if the Borrower selects the "equal principal installments*' 
method as the method for the,repayment of principal that is to apply to this 
Advance. Insert in the box 'GW if the Borrower selects the "graduated principal 
installments" method as the method f o r  the repayment of principal that is to 
apply to this Advance. Insert in the box "L" if the Borrower selects the Itlevel 
debt service" method as the method €or the repayment of principal that is to 
apply to this Advance. 

'Insert in the box "M" if the Borrower elects to have the "market value premium 
(or discount)" prepayment privilege apply to this Advance. Insert in the box "Fn . 
if the Borrower elects to have a "fixed premium" prepayment/refinancing privilege 
apply to this Advance. 

'Insert in the box "Yn .if the Borrower elects to have the fixed premium 
prepayment/refinancing privilege that is to apply to this Advance include a 
S-year no-call period during which this Advance will not be eligible fo r  
prepayment or refinancing. 
the fixed premium prepayment/refinancing privilege that is to apply to this 
Advance not include any 5-year no-call period. 

Insert in the box "N" if the Borrower elects to have 

'Insert in the box "X" if the Borrower selects a 10% premium declining over 10 
years as the premium option that is to be included in the fixed premium 
prepayment/refinancing privilege that is to apply to this Advance. 
box *Vu if the Borrower selects a 5% premium declining over 5 years as the 
premium option that is to be included in the fixed premium prepayment/ 
refinancing privilege that is to apply to this Advance. 
the Borrower selects par (no premium) as the premium option that is to be 
included in the fixed premium prepayment/refinancing privilege that is to apply 
to this Advance. 

Insert in the 

Insert in the box *P" if 
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MATURITY EXTENSION ELECTION NOTICE 
***************************************************************** 

PARTI OF THIS FORM HAS BEEN COMPUTED BY RUS. THE BORROWER SHOULD COiUPLElE PARTS 2 

WlTH RESPECT TO w" THE BORROUER ELEcrs ( I )  TO HAVE THE UATURITYMTENDEL) TO A NEW 
MATURITYDATE OlHER THAN 7HE IMMEDM7EL.Y FOLLOWING QUARTERLY PAEUEhTDAE, AND/OR (2) 
TO HAVEEITHER THE =EQUAL PRINUPA PAYMW?S" OR THE "GRADUAlED PRINCIPAL. PAYMEMS" 
iU€ZHOD FOR RXE REPAXME" OF PRINCiPL APPLY TO ANYADVANCE FOR W I C H  
REPAYMENT OF PRINCIPa IS PRESEh?EY IN lZFEm, OR, IF EITHER THE T Q U A  PRINCIPAL 
PAYMENIS' OR THE "GRADUATED PRINCIPAL PAYMENIS" METUOD FOR THE REPAMEWOF PRINCTPAL, - IS PRESL37Z.Y IN EFFECT FOR ANYADVANCE lDEh77Fm IN PART I OF THIS FORM, TO CHANGE FROM 
T H A T M . O D  TO THE "LEVEL DEBTSERVICE" METHOD FOR THE REPAYMENT OF PRINCIPAL OF THAT 
ADVMCE. 

AND 3 OF THIS F O R M ~ Y  FOR THOSE P m n m m v A N c E s ~ ~ m ~ ~ m  IN PART I OF THIS FORM 

METHOD FOR 

DIRECTALL QUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR 
THE BORROWER: 

For Electric Borrowers: Power Supply Division. RUS - telephone no.: (202) 720-6436 
Northern Regional Division. RUS - telephone no.: (202) 720-1420 
Southern Regional Division, RUS - telephone no.: (202) 720-0848 

For Telephone Borrowers: Northeast Area, RUS - telephone no.: (202) 6904673 
Southeast Area, RUS - telephone no.: (202) 720-0715 
Northwest Area, RUS - telephone no.: (202) 720-1025 
Southwest Area, RWS - telephone no.: '(202) 720-0800 

WHW C O M P ~ .  DELNER THIS ORIGINAL FORM TO FFB AT THE FOLLOWNG ADDRESS: 

Manager 
FederalFiingBank 
Room SC 1, Main Treasury Building 
1500 Pennsylvania Avenue, N.W. 
Washington. D.C. 20220 

DELIVER A COPY OF THIS FORM TO RUS AT THE ADDRESS OF THE CONTRCT OFFICE INDCQTED 
BELOW: 

USDA - Rural Utilities Service 

For Electric Borrowers: Stop 1568. Power Supply Division 
Stop 1566, Northrm Regional Division 
Stop 1567, Southern Regional Division 

For Telephone Borrowers: Stop 1599. Northeast Area 
Stop 1596, Southeast Area 
Stop 1595. Northwest Area 
Stop 1597, Southwest Area 

1400 Independence Avenue. S.W. 
Washington, D.C. 20250 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

MATURITY EXTENSION ELECTION NOTICE - page 1 



(10-01) RUS 

MATURITY EXTENSION ELECTION NOTICE 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory Note (the "Notell) payable to the Federal Financing 
Bank ("FFB") , which is guaranteed by the Rural Utilities Service 
(llRUS1l) : 

Name of Borrower (the .llBorrowerlv ) : 

FFB Note Identifier: 

RUS Note Number: 

Part 1 (To be comleted by RUS): 

Each. of the advances of funds ("Advancesv1) identified in 
(the IIMaturity Date"). this Part 1 will mature on 

FFB RUS 

IDENTIFIER NUMBER 
ADVANCE ACCOUNT 

ORIGINAL 
ADVANCE - DATE 

ORIGINAL OUTSTANDING PRINCIPAL 
ADVANCE PRINCIPAL INSTALLMENT 
AM0m AMOUNT DDE 
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Part 2: 

For each of the Advances 
respective amount of principa 
Maturity Date is as follows: 

FFB 
ADVANCE 

 IDENTIFIER^ 

PRINCIPAL 
INSTAL- 
- DUE' 

$ 

identified in this Part 2, the 
that the Borrower will pay on he 

OPTIONAL 
ADDITIONAL 
PRINCIPAL 

PAYMENT3 

TOTAL 
AMOUNT OF 
PRINCIPAL 
TO BE PAID' 

$ 

Part 3: 

Notice is hereby given to FFB (and RUS) of 
election that the maturity of each of the Advances identified in 

~- 

the Borrower's 

Part 2 be extended as follows: 

AMOUNT OF TYPE OF 
FFB PRINCIPAL NEW PRINCIPAL PREPAYIT/ 

ADVANCE TO BE MATURITY REPAYMENT REFINAN'G 
IDENTIFIER' EXTENDED' - DATE' METHOD' PRIVILEGE' 

5-YEAR 
NO-CALL PREMIUM 
PERI ODIO 

0 
 OPTION^^ 

0 

0 
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The undersigned hereby certifies that the authority of the  
undersigned to execute and deliver this Maturity Extension 
Election Notice on behalf of the Borrower is valid and in full 
force and effect on the date hereof. 

(Name of Borrower) 

By : 

Name : 

Title: 

Date : 

INSTRUCTIONS 

THE BORROWER SHOULD n T  COMPLETE THIS FORM 
BORROmR DESIRES (1) TO HAVE THE MATURITY OF ALL OF THE ADVANCES IDENTIFIED IN PART 
I OF THIS F O R M m E m m  AUTOMATICALLY TO THE IMMEDIATELY FOLLOWING QUARTERLY 
PAYMENT DATE, AND (2) IF THE MATURITY DATE SPECIFIED IN PART 1 OF THIS FORM WlLL OCCUR 
ON OR AFTER THE "FIRST PRINCIPAL PAYMENT DATE" SPECIFIED ON PAGE I OF THE NOTE, TO 
HAVE THE "LEVEL DEBT SERVICE" METHOD FOR THE REPAYMENT OF PRINCIPAL APPLY TO EACH 
ADVANCE FOR WHICH METHOD FOR THE REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, 
AND, FOR THOSE ADVANCES FOR WHICH A METHOD FOR THE REPAYMENT OF PRINCIPAL 
PRESEhl7l.Y IN EFFECT, TO HAVE THE SAME METHOD FOR THE REPAYMENT OF PRINCIPAL THAT 
APPLIES TO EXCH ADVANCE BEFORE THE MATURITY DATE CONTINUE TO APPLY TO EACH 
ADVANCE, RESPECTIYELY. 

DELNER IT TO FFB OR RUS IF THE 

IF THE BORROWER DOES NOT RETURN THIS FORM TO FFB OR RUS, (1) THE MATURITY OF ALL OF 
THE ADVANCES IDENTIFIED IN PART I OF THIS FORM W Z .  BE EXTENDED AUTOMATICAUY TO 
THE IMMEDMTELY FOLLOWI" QUARTERLY PAYMENT DATE, AND (2) IF THE MATURITY DATE 
SPECIFIED IN PART 1 OF THIS FORM WILL OCCUR ON OR AFTER THE "FIRST PRINCZPU PAYMENT 
DATE" SPECIFIED ON PAGE I OF THE NOTE, THE "LEVEL DEBT SERVICE" METHOD FOR THE 
REPAYMENT OF PRINCIPAL WILL APPLY TO EACH ADVANCE FOR WHICH &Q METHOD FOR THE 
REpAyMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, AND, FOR THOSE ADVANCES FOR WHICH A 
METHOD FOR THE REPAYMENT OF PRINCIPAL f PRESENIZY IN EFFECT, THE SAME METHOD FOR 
THE REpAYJ fEm OF PRINCIPAL I[HATAPPUES TO E4CHADVANCE BEFORE THE MATURITY DATE 
WILL CONTINUE TO APPLY TO EACH ADVUCE, RESPECTIVELY. 

'Complete 1 line in Part 2 €or each Advance identified in Part 1 with respect to 
which the Borrower elects (1) to have the maturity extended to a new Maturity 

. 

Date other than the next date to occur that is the last day of a calendar 
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quarter, and/or ( 2 )  to have either the "equal principal payments" or the 
"graduated principal payments" method for the repayment of principal apply to any 
Advance for which no method for repayment of principal is presently in effect, 
or, if either the "equal principal payments" or the "graduated principal 
payments" method for the repayment of principal presently in effect for any 
Advance identified in Part 1, to change from that method to the *level debt 
service" method for the repayment of principal of that Advance. 
'For each Advance, insert the "Principal Installment Due" for the respective 
Advance, as specified in Part 1. 
'The Borrower has the option of making an additional payment of principal on the 
Maturity Date without any premium being charged. 
amount of any optional additional principal payment that will be paid on the 
Maturity Date. 

'For each Advance, insert the total amount of principal that will be paid on the 
Maturity Date. That amount must be equal to the sum of the "Principal 
Installment Due" for the respective Advance, as specified in Part I, and the 
amount (if any) inserted by the Borrower as an "Optional Additional Principal 
Payment . " 
'Complete 1 line in Part 3 for each Advance identified in Part 1 with respect to 
which the Borrower elects (1) to have the maturity extended to a new Maturity 
Date other than the next date to occur that is the last day of a calendar 
quarter, and/or (2)  to have either the "equal principal payments" or the 
"graduated principal payments" method for the repayment of principal apply to any 
Advance for  which no method for repayment of principal is presently in effect, 
or, if either the "equal principal payments" or the "graduated principal 
payments" method for the repayment of principal is presently in effect for any 
Advance identified in Part 1, to change from that method to the "level debt 
service" method for the repayment of principal of that Advance. 
6For each Advance, insert the amount of principal for which the maturity is to be 
extended. That amount must equal the difference between the "Outstanding 
Principal Amount" for  the respective Advance, as specified in Part 1, and the 
"Total Amount of Principal to Be Paid" for such Advance inserted by the Borrower 
in Part 2. 
'For each Advance, insert the particular calendar date that the Borrower selects 
to be the new Maturity Date to be in effect fo r  the respective Advance after the 
Maturity Extension. This date (a) must be the last day of a calendar quarter, 
(b) may not be.later than the-"Final Maturity Date" specified on page 1 of the 
Note, and (c) may not be less than one complete calendar quarter from the 
effective date of the last Maturity Extension. 
'Select 1 of the following 3 methods for the repayment of principal for an 
Advance & if the Maturity Date selected for such Advance will occur on or - after the "First Principal Payment Date" specified on page 1 of the Note. 
methods for the repayment of principal are: the a8equal principal installments" 
method ("Pal) , the "graduated principal installments" method ("G")  , and the "level 
debt service" method ("L"). Insert in the box the letter-symbol for the 
particular principal repayment method selected. 
'Elect 1 of the following 2 types of prepayment/refinancing privilege for an 
Advance if the new Maturity Date selected for  such Advance will occur on or 
aftsr the fifth anniversary of the effective date of this Maturity Extension. 
The 2 types of prepayment/refinancing privilege are: the "market value premium 
(or discount) It privilege ("M") and a "fixed premium" privilege ("F"). Insert in 
the box the letter-symbol for the particular type of prepayment/refinancing 
privilege elected. 
"Elect 1 of the following 2 no-call period options for an Advance a if a 
"fixed premium" privilege is elected as the prepayment/refinancing privilege for 
such Advance. The 2 no-call period options are: yes ('lY"), if the Borrower 
elects to have the fixed premium prepayment/refinancing privilege include a 
S-year period during which the Advance will not be eligible for prepayment or 

For each Advance, insert the 

The 3 
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refinancing, and no ("N"), if the Borrower elects to have the fixed premium 
prepayment/refinancing privilege not include any such a 5-year no-call period. 
Insert in the box the letter-symbol for the particular no-call period option 
elected. 
'"Select 1 of the following 3 premium options for an Advance if a "fixed 
premium" privilege is elected as the prepayment/refinancing privilege for such 
Advance. The 3 premium options are: a 10% premium declining over 10 years ( " X " ) ,  
a 5% premium declining over 5 years (*I?"), and par (no premium) ("P") . Insert in 
the box the letter-symbol for the particular premium option selected. 
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APPENDIX 1 
TO 

MATURITY EXTENSION ELECTION NOTICE 
(for identifying additional Advances with respect 

to w h i c h  the Borrower elects to extend the maturity) 

P a r t  1 (To be comleted by RUS): 

FFB RUS ORIGINAL 
ADVANCE ACCOUNT ADVANCE 
IDENTIFIER NUMBER - DATE 

ORIGINAL OUTSTANDING PRINCIPAL 
ADVANCE PRINCIPAL INSTAZlLKENT 

AMOUNT AMOUNT - DUE 

Part 2: 

FFB 
ADVANCE 

PRINCIPAL 
INSTALLMENT 

OPTIONAL TOTAL 
ADDITIONAL 
PRINCIPAL 

AKOUNT OF 
PRINCIPAL 

IDENTIFIER - DUE PAYMENT TO BE PAID 

Part 3: 
AMOUNT OF TYPE OF 

FFB PRINCIPAL NEW PRINCIPAL PREPAY 'T/ 5-YEAR 
ADVANCE TO BE MATURITY REPA- REFINAN'G NO-CALL PREMIUM 
IDENTIFIER EXTESDED - DATE METHOD PRIVILEGE PERIOD OPTION 

$ U 0 
0 
0 

0 
0 
0 
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MATURITY EXTENSION ELECTION NOTICE 
(RUS APPROVAL REQUIRED) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

PART I OF THlS FORM HAS BEEN COMPLZED BY RUS. THE BORROWER SHOULD COMPLEX5 PARTS 2 
AND 3 OF THIS FORM ONLY FOR THOSE PARRCUUR ADVANCES IDEN17FIED IN PART I OF THIS FORM 
WtTH RESPECT TO W" THE BORROLWR 1;=LEcTs ( I )  TO HAYE THE URTURlTYEXTENDED TO A NEW 
MATURITYDATE OTHER 7HAN THE IMMEDLQTEL,Y FOUOWNG QUARTERLY PAyMwTDAlE, AND/OR (2) 
TO HAVE EITHER THE "EQUAL PRINCIPAL PAMENB"  OR THE "GRADUARD PRINCIPAL PAKUEhT!Y 
METHOD FOR THE REPA WENT OF PRINCIPAL APPLY TO ANY ADVANCE FOR WHICH &Q METHOD FOR 
REpAXUENT OF PRINCIPAL IS PRESENILY IN EFFECT. OR. IF EITHER THE "EQUAL PRINCIPAL 
PAYMENTS" OR THE "GRADUATED PRlNClPAL PAYUENTS" METHOD FOR THE REPAEUEhT OF PRINCIPAL 
&$ PRESENlLY IN EFFECT FOR ANYADVANCEIDEAW.. IN PARTI OF THIS FORM, TO CXWVGE FROM 
THATMETHOD TO THE "LEVEL DEBTSERVICE" METUOD FOR THE REPAYMENTOF PRINCIPAL OF THAT 
ADVXNCE. 

DIRECT ALL QUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED COhXACT OFFICE FOR 
THE BORROW: 

For Electric Borrowers: Power Supply Division, RUS - telephone no.: (202) 720-6436 
Northern Regional Division, RUS - telephone no.: (202) 720-1420 
Southern Regional Division, RUS - telephone no.: (202) 720-0848 

For Telephone Borrowers: Northeast Area, RUS - tclephonc no.: (202) 690-4673 
Southeast Arra. RUS - EIephOW no.: (202) 720-0715 
Northwtst Area, RUS - telephom no.: (202) 720-1025 
SOU~~WCS Arts, RUS - telephom DO.: (202) 720-0800 

W E N  COMPLEED, DELNER THIS ORIGINAL FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE 
INDICATED BELOW: 

USDA - Rural Utilities Service 

For Electric Borrowers: Stop 1568, Power Supply Division 
Stop 1566, Northern Regional Division 
Stop 1567, Southem Regional Division 

For Telephone Borrowers: Stop 1599. Northeast Area 
Stop 15%. Southeast Area 
Stop 1595, Northwest Area 
Stop 1597, Southwest Area 

1400 Independence Avenue, S . W. 
Washington, D.C. 20250 
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MATURITY EXTENSION EZECTION NOTICE 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory Note (the "NoteR1) payable to the Federal Financing 
Bank ("FFBII),  which is guaranteed by the Rural Utilities Service 
( "RUStl) : - 

Name of Borrower (the llBorrowerll) : . 

-~ 

FFB Note Identifier: 

RUS Note Number: 

Part 1 (To be comleted bv RUS): 

Each of the advances of funds (ltAdvancesll) identified in 
this Part 1 will mature on 

FFB RUS 
ADVANCE ACCOUNT 
IDENTIFIER NUMBER 

ORIGINAL 
ADVANCE 
DATE 

ORIGINAL 
ADVANCE 

AMOUNT 

$ 

$ 

$ 

(the IIMaturity Date"). 

OUTSTANDING 
PRINCIPAL 

AMOUNT 

PRINCIPAL 
INSTALLMENT 

DUE 

S 

S 

$ 
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Part 2: 

RUS 

For each of the Advances identified in this Part 2, the 
respective amount of principal that the Borrower will pay on the 
Maturity Date is as follows: 

FFB 
ADVANCE 

 IDENTIFIER^ 

PRINCIPAL 
INSTALLMENT 

ma 

OPTIONAL 
ADDITIONAL 
PRINCIPAL 

. PA-' 

TOTAL 
AMOUNT OF 
PRINCIPAL 
TO BE PAID' 

Part 3 . 

Notice is hereby given to FF'B (and RUS) of the Borrower's 
election that the maturity of each of the Advances identified in 
Part 2 be extended as follows: 

AMOUNT OF TYPE OF 
FFB PRINCIPAL NEW PRINCIPAL PREPAYIT/ 5-YEAR 

ADVANCE TO BE MATURITY REPAYMENT REFINAN'G NO-CALL PREMIUM 
IDENTIFIER' EXTENbm' - DATE' METHOD' PRIVILEGE' PERIOD" OPTION" 

0 
0 
0 
0 

0 
0 
0 
0 

0 
0 
0 
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The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Maturity Extension 
Election Notice on behalf of the Borrower is valid and in full 
force and effect on the date hereof. 

(Name of Borrower) 

By : 

Name : 

Title: 

Date : 

NOTICE OF RUS APPROVAL OF 
MATURITY EXTENSION ELECTION NOTICE 

Notice is hereby given to FFB that the preceding Maturity 
Extension Election Notice made by the Borrower identified therein 
has been approved by RUS for purposes of the Note identified 
therein. 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
acting through his or her 
duly authorized designee. 

By : 

Name : 

Title: 

Date : 
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INSTRUCTIONS 

THE BORROWER SHOULD NOT COMPLETE THIS FORM 
BORROWER DESIRES (1) TO IjcQVE THE U T U R I T Y  OFALL OF TEIE ADVANCES IDENTIFIED IN PART 
1 OF THIS FORM EXTENDED AUTOMATICQLLY TO THE XMMEDlATELY FOLLOWING QUARTERLY 
PAYMENT DATE, AND It) IF  TBE MATURITY DATE S P E C I F D  lib' PART I OF THIS FORM WlLL OCCUR 
ON OR AJTER THE "FIRST PRINCIPAL PAWENT DATE" SPECIFIED ON PAGE 1 OF THE NOTE, TO 
HAVE TEE "LEVEL DEBT SERVICE" METHOD FOR THE REPAYMENTOF PRINCIPAL APPLY TO EACH 
ADVANCE FOR WHICH No METHOD FOR THE REPAYMENT OF PRlNCIPAL IS PRESENTLY IN EFFECT, 
AND, FOR THOSE ADVANCES FOR WHICH A METHOD FOR THE REPAYMENT OF PRINCIPAL IS 
PRESENTLY I .  EFRECZ, TO HilVE THE SAME MElliOD FOR THE REPAYMENT OF PRINCIPAL THAT 
APPUGS TO EACH ADVANCE BEFORE THE MTURITY DATE CONTINUE TO APPLY TO EACH 
ADVMCE, RESPECTNELY. 

DELIVER IT TO FFB OR RUS IF THE 

IF THE BORROWER DOES NOT RETURN THIS FORM TO FFB OR RUS, (1) THE MTURITY OFALL OF 
THE ADVANCES IDENTIFIED IN PART 1 OF THIS FORM WILL BE EDENDED AUTOUT.CALL,Y TO 
T€lE IMMEDIATELY FOLLOWZNG QUARTERLY PAYMENT DATE, AND (2) IF THE MATURITY DATE 
SPECIFIED IN PART I OF THIS FORM WILL OCCUR ON OR AFTER THE "FIRST PRINCIPAL PAYMENT 
DATE" SPECIFIED ON PAGE 1 OF THE NOTE, THE "LEVEL DEBT SERVICE" METHOD FOR THE 
REPAYMENT OF PRINCIPa W t U  APPLY TO EACH ADVANCE FOR WHICH 
REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, AND, FOR THOSE ADVANCES FOR WHICH A 
METHOD FOR THE REPAYMENT OF PRlNcrpAt PRESENTLY IN EFFECT, THE W E  METHOD FOR 
THE REPAYMENT OF PRINCIPAL THAT APPLIES TO EACH ADVANCE BEFORE THE MATURITY DATE 
WILL CONTINUE TO APPLY TO EACH DVANCE, RESPECTNELY. 

MEZ2IOD FOR THE 

'Complete 1 line in Part 2 for each Advance identified in Part 1 with respect to 
which the Borrower elects (1) to have the maturity extended to a new Maturity 
Date other than the next date to occur that is the last day of a calendar 
quarter, and/or ( 2 )  to have either the "equal principal payments" or the 
"graduated principal payments" method for the repayment of principal apply to any 
Advance for which no method for repayment of principal is presently in effect, 
or, if either the "equal principal payments" or the "graduated principal 
payments" method for the repayment of principal is presently in effect for any 
Advance identified in Part 1, to change from that method to the "level debt 
service" method for the repayment of principal of that Advance. 
'For each Advance, insert the "Principal Installment Due" for the respective 
Advance, as specified in Part 1. 
'The Borrower has the option of making an additional payment of principal on the 
Maturity Date without any premium being charged. 
amount of any optional additional principal payment that will be paid on the 
Maturity Date. 
 or each Advance, insert the total amount of principal that will be paid on the 
Maturity Date. That amount must be equal to the sum of 'the "Principal 
Installment Due" for the respective Advance, as specified in Part 1, and the 
amount (if any) inserted by the Borrower as an "Optional Additional Principal 
Payment. " 
'Complete 1 line in Part 3 for each Advance identified in Part 1 with respect to 
which the Borrower elects (1) to have the maturity extended to a new Maturity 
Date other than the next date to occur that is the last day bf a calendar 
quarter, and/or (2) to have either the "equal principal payments" or the 
"graduated principal payments" method for the repayment of principal apply to any 

For  each Advance, insert the 
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Advance for which no method for repayment of principal is presently in effect, 
or, if either the "equal principal payments" or the "graduated principal 
payments" method for the repayment of principal presently in effect for any 
Advance identified in Part 1, to change from that method to the "level debt 
service" method for the repayment of principal of that Advance. 
'For each Advance; insert the amount of principal for'which the maturity is to be 
extended. That amount must equal the difference between the "Outstanding 
Principal Amount" for the respective Advance, as specified in Part 1, and the 
"Total Amount of Principal to Be Paid" for such Advance inserted by the Borrower 
in Part 2. 

'For each Advance, insert the particular calendar date that the Borrower selects 
to be the new Maturity Date to be in effect for the respective Advance after the 
Maturity Extension. This date (a) must be the last day of a calendar quarter, 
(b) may not be later than the "Final Maturity DateR specified on page 1 of the 

N o t e ,  and (c) may not be less than one complete calendar quarter from the 
effective date of the last Maturity Extension. 
'Select 1 of the following 3 methods for the repayment of principal for an 
Advance only if the Maturity Date selected for such Advance will occur on or 
after the WFirst Principal Payment Date" specified on page 1 of the Note. The 3 
methods for the repayment of principal are: the "equal principal installments" 
method ("Pel), the "graduated principal installments" method ( " O n ) ,  and the "level 
debt service'' method ("L"). Insert in the box the letter-symbol for the 
particular principal repayment method selected. 
'Elect 1 of the following 2 types of prepayment/refinancing privilege for an 
Advance 
after the fifth anniversary of the effective date of this Maturity Extension. 
The 2 types of prepayment/refinancing privilege are: the "market value premium 
(or discount)" privilege ("M") and a "fixed premium" privilege ("F"). Insert in 
the box the letter-symbol for the particular type of prepayrnent/refinancing 
privilege elected. 
"Elect 1 of the following 2 no-call period options for an Advance &y if a 
"fixed premium" privilege is elected as the prepayment/refinancing privilege for 
such Advance. The 2 no-call period options are: yes ("Y"), if the Borrower 
elects to have the fixed premium prepayment/refinancing privilege include a 
s-year period during which the Advance will not be eligible for prepayment or 
refinancing, and no ("N"), if the Borrower elects to have the fixed premium 
prepayment/refinancing privilege 
Insert in the box the letter-symbol for the particular no-call period option 
elected. 
"Select 1 of the following 3 premium options for  an Advance if a "fixed 
premium" privilege is elected as the prepayment/refinancing privilege for such 
Advance. 
a 5% premium declining over 5 years ("V"), and par (no premium) ("P") . 
the box the letter-symbol for the particular premium option selected. 

if the new Maturity Date selected for such Advance will occur on or 

include any such a 5-year no-call period. 

The 3 premium options are: a 10% premium declining over 10 years ( " X n ) ,  
Insert in 
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APPEXDIX 1 
TO 

MATURITY EXTENSION ELECTION NOTICE 
(for identifying additional Advances with respect 

to which the Borrower elects to extend the maturity) 

Part 1 (To be comleted bv RUS): 

FFB RUS ORIGINAL 
ADVrnCE ACCOUNT ADVANCE 
ID-IFIER NUMBER DATE 

Part 2: 

FFB 
ADVANCE 

IDENTIFIER 

PRINCIPAL 
INSTALLMENT 

13uE 

$ 

$ 

ORIGINAL OUTSTANDING PRINCIPAL 
ADVANCE PRINCIPAL INSTALLMENT 

AMOUNT AMOUNT Dw 

OPTIONAL TOTAL 
ADDITIONAL 
PRINCIPAL 

AMOUNT OF 
PRINCIPAL 

PAYMENT TO BE PAID 

~~ 

Part 3: 
AMOUNT OF TYPE OF 

FFB PRINCIPAL NEW PRINCIPAL PREPAY 'T/ 5-YEAR 
ADVANCE TO BE MATURITY REPAYMENT REFINAN'G NO-CALL PREMIUM 

KETHOD PRIVILEGE PERIOD OPTION DATE IDENTIFIER EXTENDED 

MATURITY EXTENSION ELECTION NOTICE - APPENDIX 1 
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ANNEX c-1 

TO 

NEW LOAN NOTE 

FORM 

OF 

PREPAYMENT ELECTION NOTICE 

SPECIFIED PRINCIPAL AXOUNT (S 

(RUS APPROVAL REQUIRED) 



PREPAYMENT ELECTION NOTICE 
SPECIFIED PRINCIPAL AMOUNT(S) 

(RUS APPROVAL REQUIRED) 

DIRECTALL QUESTTOM ON HOW TO COMPLElE THIS FORM TO THE ASSIGNED COhTACT OFFICE FOR 
lTIE BORROWER: 

For Becfric Borrowers: Power Supply Division, RUS - telephone no.: (202) 720-6436 
Northern Regional Division, RUS - telephone no.: (202) 720-1420 
southern Regional Division, RUS - telephone no.: (202) 720-0848 

For Telephone Borrowen: Northeast Area, RUS - telephone no.: (202) 690-4673 
Southeast Area, RUS - telephone no.: (202) 720-0715 
Northwest Area, RUS - telephone 110.: (202) 720-1025 
SOurhWeSt Area, RUS - terephone no.: (202) 720-0800 

WHEN COMPLETED. DEllyER THIS ORIGINAL FORM TO RUS AT THE ALlDRESS OF THE CONTACT OFFICE 
immm BELOW: 

USDA - Rural Utilities Service 

For Eiectric Borrowers: Stop 1568, Power Supply Division 
Stop 1566. Northern Regional Division 
Stop 1567. Southern Regional Division 

For Telephone Borrowers: Stop 1599. Northeast Area 
Stop 15%. Southeast Area 
Stop 1595, Northwest Area 
stop 1597, Southwest Area 

1400 Independence Avenue, S.W. 
Washington, D.C. 20250 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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PREPAYMENT ELECTION NOTICE 
SPECIFIED PRINCIPAL AMOUNT (S) 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory Note (the "Note") payable to the Federal Financing 
Bank (18FFB1B), which is guaranteed by the Rural Utilities Service 
( I'RUS" : 

Name of Borrower (the l*Borrowervt) : 

1 

2 FFB Note Identifier: 

Part 1: 

Notice is hereby given to FFB (and RUS) of the Borrower's 
election to prepay all or a portion of the outstanding principal 
amount of the advances of funds ('IAdvances") identified in this 
Part 1: 

FFB 
ADVANCE 
IDENTIFIER3 

RUS 
ACCOUNT 
NUMBER' 

ORIGINAL 
ADVANCE - DATE5 

ORIGINAL OUTSTANDING 
ADVANCE PRINCIPAL 

AMOUNTC  AMOUNT^ 

PREPAYMENT ELECTION NOTICE - SP PRN (RUS APPROVAL REQ'D) - page 2 
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Part 2: 

The Borrower intends to prepay all or a portion of the 
outstanding principal amount of each of the Advances identified 
in Part 1 on the following date (such date being the "Intended 
Prepayment Date" 1 : 

8 

P a r t  3: 

For each of the Advances identified -in Part 1, the 
respective amount of principal that the Borrower intends to 
prepay on the Intended Prepayment Date is as follows: 

FFB 
ADVANCE 

PRINCIPAL 
INSTALLMENT 

IDENTIFIER' DUE (if 

$ 

$ 

$ 

TOTAL 
A M O m  OF AMOUNT OF 

PRINCIPAL TO PRINCIPAL 
BE PREPAID" TO BE PAID" 

$ $ 

$ $ 

$ $ 

The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Prepayment Election 
Notice on behalf of the Borrower is valid and in full force and 
effect on the date hereof. 

(Name of Borrower) 

By : 

Name : 

Title: 

Date: 

PREPAYMENT ELECTION NOTICE - SP PRN (RUS APPROVAL REQ'D) - page 3 
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NOTICE OF RUS APPROVAL OF 
PREPAYMENT ELECTION NOTICE 

Notice is hereby given to FFB that the preceding Prepayment 
Election Notice made by the Borrower identified therein has been 
approved by RUS for purposes of the Note identified therein. 

ADMINISMTOR of the 
RURAL UTILITIES SERVICE, 
acting through his or her 
duly authorized designee. 

By : 

Name : 

Title: 

Date : 

INSTRUCTIONS 

%Insert the corporate name of the Borrower. 
Borrower at the time of this Advance is different from the corporate name that 
appears on page 1 of the Note, add "(formerly 
this second blank the corporate name of the Borrower as it appears on page 1 of 
the Note. 
'Insert the "FFB Note Identifier" that FFB assigned to the Note (as provided in 
the Agreement) . 
'Complete 1 line in Part 1 for each Advance that the Borrower intends to prepay 
in whole or in part. For each Advance, insert the "FFB Advance Identifier" for 
the respective Advance as specified in the most recent billing notice delivered 
by RUS to the Borrower. 
'For each Advance, insert the "RUS Account Number" for the respective Advance as 
specified in the most recent billing notice delivered by RUS to the Borrower. 
S ~ o r  each Advance, insert the date on which FF'B made the respective Advance to 
the Borrower. 
'For each Advance, insert the original principal amount of the respective Advance 
that FFB made to the Borrower (or that the Borrower assumed). 

If the corporate name of the 

) " ,  and insert in 
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'Insert the "Outstanding Principal Amount" of each Advance specified in Part 1 as 
of the day before the date on which the Borrower intends to make a prepayment on 
the respective Advances. 
'Insert the particular calendar date that the Borrower selects to be the date on 
which the Borrower intends to prepay the Advances specified in Part 1. This date 
(a) must be a day on which FFB and the Federal Reserve Bank of New York are both 
open for business, and (b) with respect to any Advance for which the Borrower has 
selected a fixed premium prepayment/refinancing privilege that includes a 5-year 
period during which such Advance shall not be eligible for any prepayment or 
refinancing, may not be a date that will occur before the expiration of such 
5-year no-call period. 
'Complete 1 line in Part 3 for each Advance identified in Part 1. 
"If the Intended Prepayment Date is the last day of a calendar quarter and an 
installment of principal of any Advance is due on such date, insert the 
respective "Principal Installment Due" for such Advance on the Intended 
prepayment Date as specified in the most recent billing notice delivered by RUS 
to the Borrower. 

'lFor each Advance, insert the amount of principal that will be prepaid on the 
Intended Prepayment Date. 
=For each Advance, insert the total amount of principal that will be paid on the 
Intended Prepayment Date. That amount must be equal to the of any amount 
inserted by the Borrower in Part 3 as the "Principal Installment Due (if any)" 
for the respective Advance and the amount inserted by the Borrower in Part 3 as 
the "Amount of Principal to Be Prepaid" for such Advance. 

ELECTION NOTICE - SP PRN (RUS APPROVAL REQ'D) - page 5 



APPENDIX 1 
TO 

PREPAYMENT ELECTION NOTICE 
SPECIFIED PRINCIPAL AMOUNT (SI 

(for identifying additional Advances that 
the B o r r o w e r  elects to prepay in whole or in part) 

Part I: 

FFB RUS ORIGINAL 
ADVANCE ACCOUNT ADVANCE 
IDENTIFIER NUMBER - DATE 

ORIGINAL 
ADVANCE 

AMOUNT 

OUTSTANDING 
PRINCIPAL 

AMOUNT 

Part 3: 

FFB 
ADVANCE 

IDENTIFIER 

PRINCIPAL 
INSTALLMENT 

DUE (if anv) 

AMoTJNT OF 
PRINCIPAL TO 
BE PREPAID 

TOTAL 
AMOUNT OF 
PRINCIPAL 
TO BE PAID 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 
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FORM 

OF 

PREPAYMENT ELECTION NOTICE 

FIXED SUM TO BE APPLIED 

(RUS APPROVAL REQUIRED) 



(10-01) RUS 

PREPAYMENT ELECTION NOTICE 
FfXED SUM TO BE APPLIED 

(RUS APPROVAL REQUIRED) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

DIRECT ALL QUESl70NS ON HOW TO COMPLEE THIS FORM TO THE ASSIGNELl CONTACT OFFICE FOR 
THE BORROWER: 

For Elearic Borrowers.. Power Supply Division, RUS - telephone no.: (202) 720-6436 
Northern Regional Division, RUS - telephone no.: (202) 720-1420 
Southern Regional Division, RUS - telephone no.: (202) 720-0848 

For Telephone Borrowen: Northcast Area, RUS - telephone no.: (202) 690-4673 
Southeast Area, RUS - telephone no.: (202) 720-0715 

Southwest Area, RUS - telephone no.: (202) 720-0800 
Northwest Area, RUS - telephone 110.: (202) 720-1025 

W E N  COMPLETED, DELNER lHIS ORIGINAL FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE 
IMIIc4TED BELOW: 

USDA - Rural Utilities Service 

For Electric Borrowers: Stop 1568. Power Supply Division 
Stop 1566, Northern Regional Division 
Stop 1567, Southern Regional Division 

For Telephone Borrowers: Stop 1599, Northeast Area 

Stop 1595, Northwest Area 
Stop 1597, Southwest Area 

stop 15%. Southeast Area 

1400 Independence Avenue, S.W. 
Washingron. D.C. 20250 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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PREPAYMENT ELECTION NOTICE 
FIXED SUI4 TO BE APPLIED 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory Note (the "Note") payable to the Federal Financing 
~ a n k  (ItFFBtt), which is guaranteed by the Rural Utilities Service 
(ttRUSt') : 

Name of Borrower (the ttBorrower") : 

1 

FFB Note Identifier: 

Part 1: 

Notice is hereby given to FFB (and RUS) of the Borrower's 
election to prepay all 
amount of the advances 
Part 1: 

FFB RUS 
ADVANCE ACCOUNT 
IDENTIFIER3 NITMBER' 

Part 2: 

or a portion of the outstanding principal 
of funds (9tAdvancestt) identified in this 

ORIGINAL 
ADVANCE 

 DATE^ - 
ORIGINAL 
ADVANCE 

AMOUNTC 

s 

$ 

OUTSTANDING 
PRINCIPAL 
AMOUNT' 

2 

The Borrower intends to prepay all or a portion of the 
outstanding principal amount of the Advances identified in Part 1 
on the following date (such date being the "Intended Prepayment 
Date") : 

PREPAYMENT ELECTION NOTICE - FX SUM (RUS APPROVAL REQ'D) - page 2 
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P a r t  3: 

The Borrower elects to have the following amount of funds 
applied by FFB toward a prepayment of the outstanding principal 
amount of the Advances identified in Part 1, in the order in 
which they appear in Part 1: 

The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Prepayment Election 
Notice on behalf of the Borrower is valid and in full force and 
effect on the date hereof.. 

(Name of Borrower) 

By : 

Name : 

Title: 

Date : 

PREPAYMENT ELECTION NOTICE - FX SUM (RUS APPROVAL REQ'D) - page 3 



RUS 

NOTICE OF RUS APPROVAL OF 
PREPAYMENT ELECTION NOTICE 

Notice is hereby given to FFB that the preceding Prepayment 
Election Notice made by the Borrower identified therein has been 
approved by RUS for purposes of the Note identified therein. 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
'acting through his or her 
duly authorized designee. 

By : 

Name : 

Title: 

Date : 

INSTRUCTIONS 

'Insert the corporate name of the Borrower. 
Borrower at the time of this Advance is different from the corporate name that 
appears on page 1 of the Note, add "(formerly 
this second blank the corporate name of the Borrower as it appears on page 1 of 
the Note. 

If the corporate name of the 

) ", and insert in 

'Insert the "FFB Note Identifier" that FFB assigned to the Note (as provided in 
the Agreement). 
'Complete 1 line in Part 1 for each Advance that the Borrower intends to prepay 
in whole or in part. For each Advance, insert the "FFB Advance Identifier" for 
the respective Advance as specified in the most recent billing notice delivered 
by RUS to the Borrower. 

'For each Advance, insert the "RUS Account Number" for the respective Advance as 
specified in the most recent billing notice delivered by RUS to the Borrower. 

 or each Advance, insert the date on which FFB made the respective Advance to 
the Borrower. 
'For each Advance, insert the original principal amount of the respective Advance 
that FFB made to the Borrower (or that the Borrower assumed). 

PREPAYHENT ELECTION NOTICE - FX SUM (RUS APPROVAL REQ'D) - page 4 
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'Insert the "Outstanding Principal Amount" of each Advance specified in Part 1 as 
of the day before the,date on which the Borrower intends to make a prepayment on 
the respective Advances. 
'Insert the particular calendar date that the Borrower selects to be the date on 
which the Borrower intends to prepay the Advances specified in Part 1. This date 
(a) must be a day on which FFB and the Federal Reserve Bank of New York are both 
open for business, and (b) with respect to any Advance for which the Borrower has 
selected a fixed premium prepayment/refinancing privilege that includes a 5-year 
period during which such Advance shall not be eligible for any prepayment or 
refinancing, may not be a date that will occur before the expiration of such 
5-year no-call period. 
'Insert the particular amount of funds that the Borrower elects to be applied by 
FFB toward a prepayment of the outstanding principal amount of the Advances 
identified in Part 1, in the order in which they appear in Part 1. 

PREPAYMENT ELECTION NOTICE - FX SUM (RUS APPROVAL REQ'D) - page 5 
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APPENDIX 1 
TO 

PREPAYMENT ELECTION NOTICE 
PI- SUM TO BE APPLIED 

(for identifying additional Advances that 
the Borrower elects to prepay in whole or in part) 

Part 1: 

FFB RUS ORIGINAL 
ADVANCE ACCOUNT ADVANCE 
IDENTIFIER NUMBER DATE 

ORIGINAL 
ADVANCE 

AMOUNT 

OUTSTANDING 
PRINCIPAL 

AMOUNT 

PREPAYMENT ELECTION NOTICE - FX SUM - APPENDIX 1 
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(10-01) 

REFINANCING ELECTION NOTICE 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

DlREcTALL QUESTIONS ON HOW TO C0MPLEI"E THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR 
THE BORROWER: 

For Elemk Borrowers: Power Supply Division, RUS - telephone no.: (202) 720-6436 
Nonhun Regional Division, RUS - telephone no.: (202) 720-1420 
Southem Regional Division, RUS - telephone no.: (202) 720-0848 

For Telephone Borrowers: Northeast Area. RUS - telephone no.: (202) 690-4673 
Southeast Area, RUS - telephone no.: (202) 720-0715 
Northwest Area, RUS - telephone no.: (202) 720-1025 
Southwest Area, RUS - telephone no.: (202) 720-0800 

W E N  COMPL.ElW. DELIVER THIS ORIGINAL FORM TO FFB AT THE FOLLOWING ADDRESS: 

Manager 
Federal Financing Bank 
Room SC 1. Main Treasury Building 
1500 Pennsylvania Avenue, N.W. 
Washington, D.C. 20220 

DELNER A COPY OF THIS FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE INDICXQTED 
BELOW: 

USDA - Rural UdLities Service 

For Elemk Borrowers: Stop 1568. Power Supply Division 
Stop 1566, Northern Regional Division 
Stop 1567. Southern Regional Division 

For Telephone Borrowen: Stop 1599. Northeast Area 
Stop 15%. Southeast Area 
Stop 1595, Northwest Arw 
Stop 1597, Southwest Area 

1400 Independence Avenue, S.W. 
Washington, D.C. 20250 

................................................................. 

REFINANCING ELECTION NOTICE - page 1 
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RUS 

. REFINANCING ELECTION NOTICE 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory Note (the "Notet1) payable to the Federal Financing 
Bank ('IFFBtt), which is guaranteed by the Rural Utilities Service 
(llRUS1t) : 

Name of Borrower (the ) : 

1 

FFB Note Identifier: 

Part 1: 

2 

Notice is hereby given to FFB (and RUS) of the Borrower's 
election to refinance the outstanding principal amount of each of 
the advances of funds ("Advancesrt) identified in this Part 1: 

ORIGINAL OUTSTANDING FFB RUS ORIGINAL _ _ ~  
ACCOUNT ADVANCE ADVANCE ADVANCE 

IDENTIFIER3 NUMBER' DATE' AMOUNTc 
PRINCIPAL 

AMOUNT' 

Part 2: 

The Borrower intends to refinance the outstanding principal 
amount of each of the Advances identified in Part I on the 
following date (such date being the "Intended Refinancing Date") : 

a 

REFINANCING ELECTION NOTICE - page 2 
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For each of the Advances identified in Part 1, the Borrower 
intends tu pay on the Intended Refinancing Date the following 
amount of principal : 

FFB PRINCIPAL 
ADVANCE INSTALLMENT 

I D ~ I F I E R '  - DUE'O 

$ 

$ 

$ 

Part 3: 

Notice is hereby given to 

OPTIONAL 
ADDITIONAL 
PRINCIPAL 
PAYMENT" 

TOTAL 
AMOUNT OF 
PRINCIPAL 
TO BE PAIDf2 

FFB (and RUS) of the Borrower's 
election that each of the Advances identified in Part 1 is to be 
refinanced as follows: 

. . .  

AMOUNT OF 
FFB PRINCIPAL 

ADVANCE TO BE 
IDENTIFIERx3 REFINANCED'' 

NEW 
MATVRITY - DATP 

TPPE OF 
PRINCIPAL PREPAY'T/ 5-YEAR 
REPAYMENT REFINAN'G NO-CALL PREMIUM 
METHOD" PRIVZLEGE" PERIOD" OPTION" 

0 
CI 0 n o  

0 0 0  

REFINANCING ELECTION NOTICE - page 3 



. 
(10-01) RUS 

The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Refinancing Election 
Notice on behalf of the Borrower is valid and in full force and 
effect on the date hereof. 

(Name of Borrower) 

By : 

Name : 

Title: 

Date: 

INSTRUCTIONS 

'Insert the corporate name of the Borrower. 
Borrower at the time of this Advance is different from the corporate name that 
appears on page 1 of the Note, add '(formerly 
this second blank the corporate name of the Borrower as it appears on page 1 of 
the Note. 

If the corporate name of the 

1 ", and insert in 

'Insert the "FFB Note Identifier" that FFB assigned to the Note (as provided in 
the Agreement 1 - 
'Complete 1 line in Part 1 for each Advance that the Borrower intends to 
refinance. 
Advance as specified in the most recent billing notice delivered by RUS to the 
Borrower. 

For each Advance, insert the 'FFB Identifier" for the respective 

'For each Advance, insert the 'RUS Account Number" for the respective Advance as 
specified in the most recent billing notice delivered by RUS to the Borrower. 

'For each Advance, insert the date on which FFB made the respective Advance to 
the Borrower. 
'For each Advance, insert the original principal amount of the respective Advance 
that FFB made to the Borrower (or that the Borrower assumed). 

'For each Advance; insert the "Outstanding Principal Amount" of the respective 
Advance as of the day before the Intended Refinancing Date (i.e., the outstanding 
principal amount of such Advance before the Borrower pays the "Principal 
Installment Due' for such Advance inserted by the Borrower in Part 2. 
'Insert the particular calendar date that the Borrower selects to be the date on 
which the Borrower intends to refinance the Advances specified in Part 1. This 
date (a) must be the last day of a calendar quarter, and (b) with respect to any 
Advance for which the Borrower has selected a fixed premium prepayment/ 
refinancing privilege that  includes a 5-year period during which such Advance 
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shall not be eligible for any prepayment or refinancing, may not be a date that 
will occur before the expiration of such 5-year no-call period. 
'complete 1 line in Part 2 for each Advance identified in Part 1. 

"For each Advance, insert the "Principal Installment Due" for the respective 
Advance on the Intended Refinancing Date as specified in the most recent billing 
notice delivered by RUS to the Borrower. 

'%he Borrower has the option of making an additional payment of principal on the 
Intended Refinancing Date without any additional premium being charged for such 
additional payment of principal. For each Advance, insert the amount of any 
optional additional principal payment that will be paid on the Intended 
Refinancing Date. 
=For each Advance, insert the total amount of principal that will be paid on the 
Intended Refinancing Date. That amount must be equal to the 
"Principal Installment Due" for the respective Advance inserted by the Borrower 
in Part 2 and any amount inserted by the Borrower as an "Optional Additional 
Principal Payment." 

of the 

"Complete 1 line in Part 3 for each Advance. 
"For each Advance, insert the amount of principal that is to be refinanced. 
That amount must equal the difference between the "Outstanding Principal Amount" 
for the respective Advance inserted by the Borrower in Part 1 and the "Total 
Amount of Principal to Be Paid" for such Advance inserted by the Borrower in 
Part 2. 

"For each Advance, insert the particular calendar date that the Borrower selects 
to be the date on which the respective Advance is to mature after the 
refinancing. This date may be either the same maturity date that was in effect 
for the respective Advance immediately before the refinancing or a new maturity 
date. If the Borrower selects a new maturity date for the respective Advance, 

. this date (a) must be the last day of a calendar quarter, (b) may not be later 
than the "Final Maturity Date" specified on page 1 of the Note, and (c) may not 
be less than one complete calendar quarter from the effective date of the 
refinancing. 

"Select 1 of the following 3 methods for the repayment of principal for an 
Advance & if the Maturity Date selected'for such Advance will occur on or 
'after the "First Principal Payment Date" specified on page 1 of the Note. The 3 
methods for the repayment of principal are: the "equal principal installmentslo 
method ("P"), the "graduated principal installments" method ( "G" ) ,  and the "level 
debt service" method ("L"). Insert in the box the letter-symbol fo r  the 
particular principal repayment method selected. 

"Elect 1 of the following 2 types of prepayment/refinancing privileges for an 
Advance if the new Maturity Date selected for such Advance will occur on or 
after the fifth anniversary of the effective date of this Maturity Extension. 
The 2 types of prepapent/refinancing privilege are: the "market value premium 
(or discount)" privilege ("M") and a "fixed premium" privilege ("FII) .  Insert in 
the box the letter-symbol for the particular type of prepayment/rafinancing 
privilege elected. 
'*Elect 1 of the following 2 no-call period options for an Advance QQ& if a 
"fixed premium" privilege is elected as the prepayment/refinancing privilege for 
such Advance. The 2 no-call period options are: yes ( " Y " ) ,  if the Borrower 
elects to have the fixed premium prepayment/refinancing privilege include a 
5-year period during which the Advance will not be eligible for prepayment or 
refinancing, and no ("N"), if the Borrower elects to have the fixed premium 
prepayment/refinancing privilege not include any such a 5-year no-call period. 
Insert in the box the letter-symbol for the particular no-call period option 
elected. 
"Select 1 of the following 3 premium options for an Advance only if a "fixed 
premium" privilege is elected as the prepayment/refinancing privilege for such 
Advance. The 3 premium options are: a 10% premium declining over 10 years ( ~ % ~ ~ ) ,  
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a 5% premium declining over 5 years ( V n ) ,  and par (no premium) 
the box the letter-symbol for the particular premium option selected. 

( "pn). Insert in 
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APPENDIX 1 
TO 

REFINANCING ELECTION NOTICE 
(for identifying additional Advances 

that the Borrower elects to refinance) 

Part 1: 

OUTSTANDING 
PRINCIPAL 

AMOUNT 

ORIGINAL 
ADVANCE 

AMOUNT 

RUS ORIGINAL 
ACCOUNT ADVANCE 
NUMBER - DATE 

FFB 
ADVANCE 
IDENTIFIER 

$ $ 

Part 2: 

FFB 
ADVANCE 
IDENTIFIER 

PRINCIPAL 
INSTALLMENT 
- DUE 

PRINCIPAL 
AMOUNT TO 
BE PAID 

ADDITIONAL 
PRINCIPAL 
PAYMENT 

$ $ 

$ $ 

$ $ 

$ 

NEW 

-~ 

Part 3: 

TYPE OF 

REFINAN' G 
PRIVILEGE 

PREPAY ET/ 
AMOUNT OF 

FFB PRINCIPAL 

IDENTIFIER REFINANCED 
ADVANCE TO BE 

PRINCIPAL 5 -YEAR 
NO-CALL 
PERIOD 

PREMIUM 
OPTION 

MATURITY REPAYMENT - DATE METHOD 

0 0 $ 

0 0 0 
0 0 0 $ 
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ANNEX 0 - 2  

TO 

NEW LOAN NOTE 

FORM 

OF 

REFINANCING ELECTION NOTICE 

(RUS APPROVAL REQUIRED) 
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REFfNANCfNG ELECTION NOTICE 
(RUS APPROVAL REQUIRED) 

***************************************************************** 

DIRECTALL p m o ~ s  ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR 
THE BORROWER: 

For Elccnic Borrowers: Power Supply Division, RUS - telephone no.: (202) 720-6436 
Northern Regional Division, RUS - telephone no.: (202) 720-1420 
Southern Regional Division, RUS - telephone no.: (202) 720-0848 

For Telephone Borrowers: Northeast Area, RUS - telephok no.: (202) 690-4673 

Northwest Area. RUS - telephone no.: (202) 720-1025 
Southeast Area. RUS - telephone 110.: (202) 720-0715 

Southwest h, RUS - telephone 110.: (202) 720-0800 

WEN COMPLDED, DELIVER THIS ORIGINAL FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE 
IIvDIcQlED BELOW: 

USDA - Rural Utilities Service 

For Electric Borrowers: Stop 1568. Power Supply Division 
Stop 1566, Northern Regional Division 
Stop 1567. Southmi Regional Division 

For Telephone Borrowers: Stop 1599. Noxtheast Area 
Stop 15%. Southeast Area 
Stop 1595. Northwest Area 
Stop 1597. Southwest Area 

1400 Independence Avenue, S.W. 
Washington. D.C. 20250 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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REFINANCING ELECTION NOTICE 

RUS 

I 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory Note (the llNoten) payable to the Federal Financing 
Bank ("FFB"), which is guaranteed by the Rural Utilities Service 
("RUS") : 

Name of Bo'rrower (the llBorrowerll ) : 

1 

FFB Note Identifier: 2 

Part 1: 

Notice is hereby given to FFB (and RUS) of the Borrower's 
election to refinance the outstanding principal amount of each of 
the advances of funds (llAdvancesll) identified in this Part 1: 

ORIGINAL ORIGINAL OUTSTANDING FFB RUS - - -  
ADVANCE ACCOUNT ADVANrn ADVANCE 
IDENTIFIER' - NUMBER' DATE' AMOUNTC 

PRINCIPAL 
mom7 

Part 2: 

The Borrower intends to refinance the outstanding principal 
amount of each of the Advances identified in Part 1 on the 
following date (such date being the "Intended Refinancing Date") : 

8 
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For each of the Advances identified in Part 1, the Borrower 
intends to pay on the Intended Refinancing Date the following 
amount of principal: 

FFB 
ADVANCE 

 IDENTIFIER^ 

PRINCIPAL 
INSTALLMENT 
- DUEf0 

OPTIONAL 
ADDITIONAL 
PRINCIPAL 
PAYMEWT'' 

TOTAL 
AMOUNT OF 
PRINCIPAL 

TO BE PAID" 

$ $ $ 

$ $ $ 

$ $ $ 

Part 3: 

Notice is hereby given to FFB (and RUS) of the Borrower's 
election that each of the Advances identified in Part 1 is to be 
refinanced as follows: 

AMOUNT OF 
FFB PRINCIPAL 

ADVANCE TO BE 
IDENTIFIERU REFINANCED" 

TYPE OF 
NEW PRINCIPAL PREPAY'T/ 5-YEAR 

MATURITY REPAYMENT REFI"!G NO-CALLPREMIUM 
DATE" METH0Dlc PRMLEGE" PERIOD1' OPTION19 

0 
0 

0 o n  
0 n o  

n u  
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(10-01) , RUS 

The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Refinancing Election 
Notice on behalf of the Borrower is valid and in full force and 
effect on the date hereof. 

(Name of Borrower) 

By : 

Name:. 

Title: 

Date: 

NOTICE OF RUS APPROVAL OF 
REFINANCING ELECTION NOTICE 

Notice is hereby given to FFB that the preceding Refinancing 
Election Notice made by the Borrower identified therein has been 
approved by RUS for purposes of the Note identified therein. 

ADMINISTRATOR of the 
RUR&L UTILITIES SERVICE, 
acting through his or her 
duly authorized designee. 

By : 

Name : 

Title: 

Date: 
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INSTRUCTIONS 

RUS 

'Insert the corporate name of the Borrower. 
Borrower at the time of this Advance is different from the corporate name that 
appears on page 1 of the Note, add "(formerly 1 ", and insert in 
this second blank the corporate name of the Borrower as it appears on page 1 of 
the Note. 

'Insert the "PFB Note Identifier" that FFB assigned to the Note (as provided in 
the Agreement). 
'Complete 1 line in Part 1 for each Advance that the Borrower intends to 
refinance. For each Advance, insert the "FFB Identifier" for the respective 
Advance as specified in the m08t recent billing notice delivered by RUS to the 
Borrower. 
'For each Advance, insert the "RUS Account Number" for the respective Advance as 
specified in the most recent billing notice delivered by RUS to the Borrower. 
5For each Advance, insert the date on which FFB made the respective Advance to 
the Borrower. 
'For each Advance, insert the original principal amount of the respective Advance 
that FFB made to the Borrower (or that the Borrower assumed). 
'For each Advance, insert the "Outstanding Principal Amount" of the respective 
Advance as of the day before the Intended Refinancing Date (i.e., the outstanding 
principal amount of such Advance before the Borrower pays the "Principal 
Installment Due" for such Advance inserted by the Borrower in Part 2. 
*Insert the particular calendar date that the Borrower selects to be the date on 
which the Borrower intends to refinance the Advances specified in Part 1. This 
date (a) must be the last day of a calendar quarter, and (b) with respect to any 
Advance for which the Borrower has selected a fixed premium prepayment/ 
refinancing privilege that includes a 5-year period during which such Advance 
shall not be eligible for any prepayment or refinancing, may not be a date that 
will occur before the expiration of such 5-year no-call period. 
'Complete 1 line in Part 2 for each Advance identified in Part 1. 
"For each Advgtnce, insert the RPrincipal Installment Due" for the respective 
Advance on the Intended Refinancing Date as specified in the most recent billing 
notice delivered by RUS to the Borrower. 
"The Borrower has the option of making an additional payment of principal on the 
Intended Refinancing Date without any additional premium being charged for such 
additional payment of principal. For each Advance, insert the amount of any 
optional additional principal payment that will be paid on the Intended 
Refinancing Date. 
"For each Advance, insert the total amount of principal that will be paid on the 
Intended Refinancing Date. That amount must be equal to the sum of the 
"principal Installment Due" for the respective Advance inserted by the Borrower 
in part 2 and any amount inserted by the Borrower as an "Optional Additional 
Principal Payment. (I 

13Complete 1 line in Part 3 for each Advance. 
"For each Advance, ingert the amount of principal that is to be refinanced. 
That amount must equal the difference between the "Outstanding Principal Amount1* 
for the respective Advance inserted by the Borrower in Part 1 and the "Total 
mount of Principal to Be Paid" for such Advance inserted by the Borrower in 
Part 2. 

If the corporate name of the 
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APPENDIX 1 
TO 

REFINANCING ELECTION NOTICE 
(for identifying additional Advances 

that the Borrower elects to refinance) 

Part 1: 

ORIGINAL 
ADvANcg - DATE 

FFB RUS 
ADVANCE ACCOUNT 
IDENTIFIKR NUMBER 

ORIGINAL 
ADVANCE 

AMOUNT 

OUTSTANDING 
PRINCIPAL 
AMOUNT 

s 

Part 2: 

FFB 
ADVANCE 

PRINCIPAL 
INSTALLMENT - DUE 

ADDITIONAL 
PRINCIPAL 
PAYMENT 

PRINCIPAL 
AMOUNT TO 
BE PAID IDENTIFIER 

$ $ Y 

$ $ 

$ $ 

Part 3: 

AMOUNT OF 
PRINCIPAL 
TO BE 

TYPE OF 

REFINAN' G 
PRIVILEGE 

PREPAY IT/ FFB 
ADVANCE 

NEW 
MATURITY - DATE 

PRINCIPAL 
REPAYMENT 
METHdD 

5 -YEAR 
NO-CALL 
PERIOD 

PREMIUM 
OPTION IDENTIFIER REFINANCED 

n 0 $ u 
0 0 

17 
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(FFB-REIM.NTE) 
5/97 

Arizona 31-CS Cochise 

FFB Note Identifier: RUS Note Identifier: 

Benson, Arizona 
Dated as of January 2,2007 

REIMBURSEMENT NOTE 

SOUTHWEST TRANSMISSION COOPERATIVE, INC. (the “Borrower”), which 
term includes any successors or  assigns), a corporation organized and existing under the 
laws of the State of Arizona, for value received, promises to pay on demand to the order of 
the UNITED STATES OF AMERICA (the “Government”), acting through the 
Administrator of the Rural Utilities Service (“RUS”), at the United States Treasury, 
Washington, D.C., a sum equal to: 

(1) all amounts, including, without limitation, principal and interest (the 
“Reimbursed Amount”), paid by the Government from time to time pursuant to that 
certain guarantee by RUS (the “RUS Guarantee”), made by RUS to the Federal Financing 
Bank (“FFB”) of amounts payable to FFB under a note dated January 2,2007 in the 
principal amount of $49,575,000, made by the Borrower payable to FFB and guaranteed by 
RUS (the “FFB Note”) pursuant to the Rural Electrification Act of 1936, as amended (7 
U.S.C. 901 et seq.), Section 6 of the Federal Financing Bank Act of 1973 (12 U.S.C. §2285), 
and the Note Purchase Commitment and Servicing Agreement, as amended and as it may 
be amended, supplemented, or restated from time to time, dated as of January 1,1992, 
between FFB and RUS (all such amounts hereinafter collectively called the “Principal 
Amount”), and 

(2) with interest on the Principal Amount from the respective date of such payment 
by RUS to FFB, at  the Late Charge Rate as that term is defined in the FFB Note, and 

(3) administrative costs and penalty charges assessed in accordance with applicable 
regulations, and 

(4) any and all costs and expenses incurred in connection with the exercise of rights 
or the enforcement of remedies, as set forth in the Security Instrument, as hereinafter 
defined. 

The obligations of the Borrower hereunder are absolute and unconditional, 
irrespective of any defense o r  any right to set off, recoupment or counterclaim it might 
otherwise have against the Government. 

So long as FFB has received all am unts th n due to it nder the RUS 
rdwti i~ed as form of 8ocumed prscentef 
iu and apprcved by the board ozf directors 
Irusices sf the s b r s a y e c !  cqporstisn 
at a xeefiiyj t;&d to ’Loo . 

- 



Guarantee, the Borrower agrees to pay all amounts due on this Note directly to RUS. 
Nothing herein shall limit the Government’s rights of subrogation which may arise as a 
result of payments made by RUS pursuant to the RUS Guarantee. 

This Note is one of several notes permitted to be executed and delivered by, 
and is entitled to the benefits and security of, the Mortgage and Security Agreement, dated 
as of July 2,2001, made by and among the Borrower, the Government and National Rural 
Utilities Cooperative Finance Corporation, as it may have heretofore been, or  as it may 
hereinafter be, amended, supplemented, restated, or consolidated from time to time in 
accordance with its terms, being, collectively, the Security Instrument (the “Security 
Instrument”). The Security Instrument provides that all notes shall be equally and ratably 
secured thereby and reference is hereby made to the Security Instrument for a description 
of the property pledged, the nature and extent of the security and the rights, powers, 
privileges, and remedies of, the holders of notes with respect thereto. 

Neither the execution and delivery of this Note by the Borrower to the 
Government, nor the failure of the Government to exercise any of its rights, powers, 
privileges or  remedies under the Security Instrument shall be deemed to be a waiver of any 
right, power, privilege o r  remedy of the Government, as a holder of this Note, under the 
Security Instrument. 

IN WITNESS WHEREOF, the Borrower has caused this Note to be signed in 
its corporate name and its corporate seal to be hereunto affixed and, attested by its officers 
thereunto duly authorized, all as of the day and year first above written. 

SOUTHWEST TRANSMISSION COOPERATIVE, 
INC. 

(Seal) 

Attest: 
cretary 


